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EAST CREEK METROPOLITAN DISTRICT NO. 1
141 Union Boulevard, Suite 150
Lakewood, Colorado 80228-1898
Tel: 303-987-0835 - 800-741-3254
Fax: 303-987-2032

July 17, 2020

Mark Geyer

Project Manager

City of Aurora

15151 East Alameda Parkway, 5" Floor

Aurora, Colorado 80012 oda@auroragov.org

RE:  East Creek Metropolitan District No. 1
Dear Mr. Geyer

Attached please find the information and documents required to be provided to the City,
pursuant to East Creek Metropolitan District No.1’s Service Plan with the City of Aurora, dated
March 5, 2018.

Please acknowledge your receipt of the information and documents by signing this letter
below and returning to this office via email to rnavant@sdmsi.com.

If you have any questions, please contact me.
Sincerely,
Robin Navant
Assistant to Peggy Ripko
District Manager
Attachment
cc: McGeady Becher, P.C. — Jennifer Henry
Division of Local Government
State Auditor

The above referenced information and documents were received this day of July, 2020.

City of Aurora

By:
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ANNUAL INFORMATION REPORT
for the year 2019
EAST CREEK METROPOLITAN DISTRICT NO. 1

As required by Section V111 of the Service Plan for the above-referenced District, approved

by the City of Aurora (“City”’) on March 5, 2018 we present the following report of the District's
activities from January 1, 2019 to December 31, 2019.

1.

Boundary changes made or proposed to the District’s boundaries as of December 31,
2019: There were no changes or proposed changes made to the District’s Boundaries during
2019.

Intergovernmental Agreements with other governmental entities, either entered into or
proposed with other governmental entities as of December 31, 2019:

. An Intergovernmental Agreement with the City of Aurora, dated March 5, 2018.

. Memorandum of Understanding with East Creek Metropolitan District No. 2, dated
June 18, 2018.

o Capital Pledge Agreement between the District and East Creek Metropolitan District
No. 2, dated April 16, 2019.

. Eligible Governmental Agreement between the District and Statewide Internet Portal
Authority, dated November 6, 2020.

Copies of the District’s Rules and Regulations, if any as of December 31, 2019.
The District adopted Rules and Regulations on April 5, 2019, attached hereto as Exhibit A.

A summary of any litigation which involves the District’s Public Improvements as of
December 31, 2019.
The District was not involved in any litigation during 2019.

The status of the District’s construction of the Public Improvements as of December 31,
2019. No capital improvements were constructed by the District in 2019.

A list of all facilities and improvements constructed by the District that have been
dedicated to and accepted by the City as of December 31, 2019:

There were no facilities and improvements constructed by the District that have been
dedicated to and accepted by the City of Aurora in 2019.

The assessed valuation of the District for the current year.
The District’s 2019 Certification of Valuation from Arapahoe County Assessor was
$1,534,415.00 and is attached hereto as Exhibit B.

Current year budget, including a description of the Public Improvements to be
constructed in such year. A copy of the 2020 Budget is attached hereto as Exhibit C. No
Public Improvements are anticipated to be constructed by the District in 2020.





10.

11.

Audit of the District’s financial statements, for the year ending December 31 of the
previous year, prepared in accordance with generally accepted accounting principles or
audit exemption, if applicable.

A copy of the 2019 Audit is attached hereto as Exhibit D.

Notice of any uncured events of default by the District, which continue beyond a ninety
(90) day period, under any Debt Instrument.
None.

Any inability of the District to pay its obligations as they come due, in accordance with
the terms of such obligations, which continue beyond a ninety (90) day period.
None.
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RESOLUTION NO. 2019-04-05

RESOLUTION OF THE BOARD OF DIRECTORS OF THE EAST CREEK
METROPOLITAN DISTRICT NO. 1 ADOPTING THE RULES AND REGULATIONS
OF EAST CREEK

1. The East Creek Metropolitan District No. 1 (the “District”) is a quasi-municipal
corporation and political subdivision of the State of Colorado located in the County of Arapahoe,
Colorado.

2 The District operates pursuant to its Service Plan approved by the City Council of
the City of Aurora, Colorado on March 5, 2018, as the same may be amended and/or modified
from time to time (the “Service Plan™).

3. Pursuant to Section 32-1-1001(1)(m), C.R.S., the District has the power “to adopt,
amend and enforce bylaws and rules and regulations not in conflict with the constitution and
laws of this state for carrying on the business, objects, and affairs of the board and of the special
district.”

4. Meritage Homes of Colorado, Inc., an Arizona corporation (the “Developer™) has
caused to be recorded the Declaration of Covenants, Conditions and Restrictions for East Creek,
recorded on March 22, 2019, at Reception No. D9024748 of the County of Arapahoe, Colorado,
real property records, as the same may be amended and/or modified from time to time (the
“Covenants™) applicable to the real property within the District (the “Property™).

S, Pursuant to Section 32-1-1004(8), C.R.S., and pursuant to the District’s Service
Plan, a metropolitan district may provide covenant enforcement within the District if the
declaration, rules and regulations, or any similar document containing the covenants to be
enforced for the area within the metropolitan district name the metropolitan district as the
enforcement and design review entity.

6. The Covenants provide that it is the intention of the Developer to empower the
District to provide covenant enforcement services to the Property.

7. Pursuant to the Covenants, the District may promulgate, adopt, enact, modify,
amend, and repeal rules and regulations concerning and governing the Property and the
enforcement of the Covenants.

8. The District desires to provide for the orderly and efficient enforcement of the
Covenants by adopting rules and regulations.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
EAST CREEK METROPOLITAN DISTRICT NO. 1:

1. The Board of Directors of the District hereby adopts the Rules and Regulations of

East Creek as described in Exhibit A, attached hereto and incorporated herein by this reference
(*Rules and Regulations™).
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2, The Board of Directors declares that the Rules and Regulations are effective as of
June 25, 2018.

3. Judicial invalidation of any of the provisions of this Resolution or of any
paragraph, sentence, clause, phrase or word herein, or the application thereof in any given
circumstances, shall not affect the validity of the remainder of this Resolution, unless such
invalidation would act to destroy the intent or essence of this Resolution.

[SIGNATURE PAGE FOLLOWS]
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[SIGNATURE PAGE TO RESOLUTION NO. 2019-04-05]

APPROVED AND ADOPTED this 10" day of April, 2019

EAST CREEK METROPOLITAN
DISTRICT NO. 1

Secretary or Assistant Secretary
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EXHIBIT A

RULES AND REGULATIONS OF EAST CREEK
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RULES AND REGULATIONS
OF
EAST CREEK

Adopted by the Board of Directors on June 25, 2018
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INTRODUCTION

1.1 Basis for Rules and Regulations

These Rules and Regulations (the “Rules™) are intended to assist Owners living in the
East Creek community (the “Community™). Pursuant to the Declaration of Covenants,
Conditions and Restrictions of East Creek (“Declaration™), recorded at Reception No.
D9024748, the East Creek Metropolitan District No. 1 (“District”) is authorized to adopt
rules and regulations for the Community.

1.2 Definitions

All capitalized words and phrases used in these Rules shall have the meaning provided in
the Declaration unless otherwise defined herein.

1.3 Contents of Rules

In addition to the introductory material, these Rules contain (A) a summary of procedures
for obtaining approval from the ARC (see Section 2); and (B) a listing of specific types of
improvements that Owners might wish to make with specific information as to each of
these types of improvements (see Section 3).

1.4 Architectural Review Committee or Representative

The ARC consists of persons, representatives or a committee appointed to review
requests for approval of architectural or site changes.

1.5 ARC Contact Information

The contact information of the ARC, persons, committee or representative authorized to

COMPANY NAME

OFFICE

FAX

E-MAIL

Peggy Ripko —
Special District
Management Services

(303) 987-0835

(303) 987-2032

pripko@sdmsi.com

administer the architectural review process is:

1.6 Effect of Declaration

The Declaration governs the Community. Each Owner should review and become
familiar with the Declaration. Nothing in these Rules supersedes or alters the provisions
or requirements of the Declaration and. if there is any conflict or inconsistency, the
Declaration will control.

1.7 Effect of Governmental and Other Regulations

100644999 DOCKX v:i2 |






Use of property within the Community and any Improvements must comply with any
applicable building codes and other governmental requirements and regulations. Owners
are encouraged to contact Adams County (“County™) and the City of Thornton (“City™)
for further information and requirements for Improvements they wish to make.

APPROVAL BY THE ARC DOES NOT CONSTITUTE ASSURANCE THAT
IMPROVEMENTS COMPLY WITH APPLICABLE GOVERNMENTAL
REQUIREMENTS OR REGULATIONS OR THAT A PERMIT OR APPROVALS
ARE NOT ALSO REQUIRED FROM APPLICABLE GOVERNMENTAL BODIES.

1.8 Interference with Utilities

In making Improvements to property, Owners are responsible for locating all water,
sewer, gas, electrical, cable television, or other utility lines or easements. Owners should
not construct any Improvements over such easements without the consent of the utility
involved, and Owners will be responsible for any damage to any utility lines. All
underground utility lines and easements can be located by contacting:

Utility Notification Center of Colorado
1-800-922-1987

1.9 Goal of Rules

Compliance with these Rules and the provisions of the Declaration will help preserve the
inherent architectural and aesthetic quality of the Community. It is the responsibility of
the ARC to ensure that all proposed Improvements meet or exceed the requirements of
these Rules and to promote the highest quality design for the neighborhood. It is
important that Improvements to property be made in harmony with and not detrimental to
the rest of the Community. A spirit of cooperation with the ARC and neighbors will go
far in creating an optimum environment, which will benefit all Owners. By following
these Rules and obtaining prior written approval for Improvements to property from the
ARC, Owners will be protecting their financial investment and will help insure that
Improvements to property are compatible with standards established for the Community.
If a question ever arises as to the correct interpretation of any terms, phrases or language
contained in these Rules, the ARC’s interpretation shall be final and binding.

2 PROCEDURES FOR ARC APPROVAL

2.1 General

The procedures set forth in this Article 2 are intended to clarify the terms, provisions and
requirements of Article 4 of the Declaration. In the event of any conflict between these
rules and the Declaration, the terms of Article 4 in the Declaration shall control. As
indicated in Section 3 of these Rules, there are some cases in which advance written
approval of the ARC is not required if the Rules with respect to that specific type of
Improvement are followed. In a few cases, as indicated in Section 3, a specific type of
Improvement is not permitted under any circumstances. In all other cases, including
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Improvements not included in Section 3, advance, or prior written approval by the ARC
is required before an Improvement to property is commenced.

2.2 Drawings or Plans

Owners are required to submit to the ARC a completed Architectural Review Request
Form (“ARR”™), which forms are available from the person or entity listed in Section 1.5,
and complete plans and specifications, in duplicate, (said plans and specifications to show
exterior design, height, materials, color, location of the structure or addition to the
structure, plotted horizontally and vertically, location and size of driveways. general plan
of landscaping, fencing, walls, windbreaks and grading plan, as well as such other
materials and information as may be required) prior to commencement of work on any
Improvement to property. In most cases, the materials to be submitted will not have to be
professionally prepared by an architect, a landscape architect, or draftsman, and a simple
drawing with dimensions and description will be sufficient. In the case of major
improvements, such as room additions, structural changes or accessory building
construction, detailed plans and specifications, prepared by a licensed architect, may be
required. Whether done by the Owner, or professionally, the following guidelines should
be followed in preparing drawings or plans:

A. The drawing or plan should be done to scale and shall depict the
property lines of your Lot and the outside boundary lines of the
home as located on the Lot. If you have a copy of an improvement
survey of your Lot obtained when you purchased it, this survey
would be an excellent base from which to start.

B. Existing Improvements, in addition to your home, should be shown
on the drawing or plan and identified or labeled. Such existing
Improvements include driveways, walks, decks, trees. shrubs,
fences, etc. The proposed Improvements should be shown on the
plan and labeled. Either on the plan or on an attachment, there
should be a brief description of the proposed Improvement,
including the materials to be used and the colors. For Example:
Redwood deck, ten (10) feet by twelve (12) feet with two inch by
four inch (2”x4"") decking and natural stain.

85 The plan or drawing and other materials should include the name
of the Owner, the address of the home, the lot, block and filing
number of the Lot, and the e-mail address and telephone number
where the Owner can be reached.

D. The proposed Improvements must take into consideration the
easements, building location restrictions and sight distance
limitations at intersections.

E. Owners should be aware that many Improvements require a permit
from the County, the City or other governmental entity. The ARC
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reserves the right to require a copy of such permit as a condition of
its approval.

F. In some instances, elevation drawings of the proposed
Improvement will be required. The elevation drawings should
indicate materials.

G. Photographs of existing conditions and of proposed materials and
colors are encouraged to be included, and are helpful to convey the
intended design, but should not be used solely to describe the
proposed changes.

2.3  Submission of Drawings and Plans

Two copies of the drawing or plans (minimum acceptable size 8.5" x 11") must be
submitted to the ARC along with a completed ARR. Color photographs, brochures, paint
swatches, etc. will help expedite the approval process. Specific dimensions and locations
are required.

Any costs incurred by the ARC for review of submittals shall be borne by the Owner and
shall be payable prior to final approval. Any reasonable engineering consultant fees or
other fees incurred by the ARC in reviewing any submission will be assessed to the
Owner requesting approval of the submission.

2.4  Action by ARC

The ARC will meet as required to review plans submitted for approval. The ARC may
require submission of additional information or material. and the request will be deemed
denied until all required information and materials have been submitted. The ARC will
act upon all requests in writing within forty-five (45) days after the complete submission
of plans, specifications, and other materials and information as requested by the ARC. If
the ARC fails to review and approve in writing (which may be with conditions and/or
requirements) or disapprove, a request for architectural approval within forty-five (45)
days after the complete submission of the plans, specifications, materials and other
information with respect thereto, such request is deemed approved by the ARC.

25 Revisions and Additions to Approved Plans

Any revisions and/or additions to approved plans made by the Owner or as required by
any governmental agency, must be re-submitted for approval by the ARC. The revised
plans must follow the requirements as outlined above.

2.6 Completion of Work

After approval (which may be with conditions and/or requirements) of any proposed
Improvement by the ARC, the proposed Improvement shall be completed and constructed
as promptly and diligently as possible, and in complete conformity with all conditions
and requirements of the approval. Failure to complete the proposed Improvement within
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one year from the date of the approval or such other date as may be set forth in the
approval or as set forth in the Declaration (the “Completion Deadline™), shall constitute
noncompliance; provided, however, that the ARC may grant extensions of time to
individual Owners for completion of any proposed Improvements, either (a) at the time of
initial approval of such Improvements, or (b) upon the request of any Owner, provided
such request is delivered to the ARC in writing and the Owner is diligently prosecuting
completion of the subject Improvements or other good cause exists at the time such
request is made.

2.7 Requirements for Initial Installation of Backyard Landscaping & Fencing

Fencing and landscaping shall be completed within (9) months after initial conveyance of
the property to the owner, with consideration given to planting seasons. Should an
extension be foreseen due to time of year, written notice must be made to the ARC
(Architectural Review Committee) prior to the 9 month expiration, at which time; the
ARC will issue a new time requirement to the owner, but in no case later than 12 months
after conveyance.

Two copies of the drawing or plans (minimum acceptable size 8.5" x 11") must be
submitted to the ARC along with a completed ARR prior to installation of backyard
landscaping and fencing. The Owner should ensure submittal of these plans will allow for
the review period of up-to forty five (45) days for approval in accordance with the
deadline for installation. Though an ARR (Architectural Review Request) may have been
submitted, if it has not been approved and the installation completed by the deadline, the
property may be sited for non-compliance.

2.8 Inspection of Work

The ARC, or its duly authorized representative, shall have the right to inspect any
Improvement at any time, including prior to or after completion, in order to determine
whether or not the proposed Improvement is being completed or has been completed in
compliance with the approval granted pursuant to this Section.

2.9  Notice of Non-Compliance

If, as a result of inspections or otherwise, the ARC determines that any Improvement has
been done without obtaining all required approvals (which may be with conditions and/or
requirements), or was not done in substantial compliance with the approval that was
granted, or has not been completed by the Completion Deadline, subject to any
extensions of time granted pursuant to Section 2.6 hereof, then the ARC shall notify the
District, and the District shall then notify the applicant in writing of the non-compliance
(the “Notice of Non-Compliance™). The Notice of Non-Compliance shall specify the
particulars of the non-compliance.

2.10  Correction of Non-Compliance
If the ARC determines that anon-compliance exists, the Person responsible for such non-

compliance shall remedy or remove the same within not more than forty-five (45) days
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from the date of receipt of the Notice of Non-Compliance. If such Person does not
comply with the ruling within such period, the ARC shall notify the District, and the
District may, at its option and if allowed by applicable law, record a notice of non-
compliance against the Lot on which the non-compliance exists, may impose fines,
penalties and interest, may remove the non-complying Improvement, or may otherwise
remedy the non-compliance in accordance with the Declaration and applicable law. The
Person responsible for such non-compliance shall reimburse the District, upon demand,
for all costs and expenses, as well as anticipated costs and expenses, with respect thereto.

2.11 Amendment

These Rules may at any time, from time to time, be added to, deleted from, repealed,
amended, and modified. reenacted, or otherwise changed by the ARC, with the approval
of the Person authorized to appoint the ARC, as changing conditions and/or priorities
dictate.

2.12  Questions

If you have any questions about the foregoing procedures, feel free to call the ARC at the
phone number and address listed in the Section 1.5 of these Rules.

3 SPECIFIC TYPES OF IMPROVEMENTS / SITE RESTRICTIONS

3.1 General

The following is a listing, in alphabetical order, of a wide variety of specific types of
Improvements which Owners typically consider installing, with pertinent information as
to each. Unless otherwise specifically stated, drawings or plans for a proposed
Improvement must be submitted to the ARC and written approval of the ARC obtained
before the Improvements are made. In some cases, where 1t is specifically so noted, an
Owner may proceed with the Improvements without advance approval if the Owner
follows the stated guideline. In some cases, where specifically stated, some types of
Improvements are prohibited. ARC review and approval is required on any external items
not be listed below.

3.1.1 Variances

Approval of any proposed plans by the granting of a variance from compliance
with any of the provisions of these Rules is at the sole discretion of the ARC
when circumstances such as topography, natural obstructions, hardship, aesthetic
or environmental considerations may require.

3.1.2 No Unsightliness
All unsightly conditions, structures, facilities, equipment, and objects, including

snow removal equipment and garden or maintenance equipment, when not in
actual use, must be enclosed within a structure.
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3.1.3 Waivers; No Precedent

The approval or consent of the ARC to any application for approval shall not be
deemed to constitute a waiver of any right to withhold or deny approval or
consent as to any application or other matters whatsoever, as to which approval or
consent may subsequently or additionally be required. Nor shall any such
approval or consent be deemed to constitute a precedent in any other matter.

3.1.4 Liability

The ARC and the members thereof shall not be liable in damages to any person
submitting requests for approval or to any approval, or failure to approve or
disapprove in regard to any matter within its jurisdiction. The ARC shall not bear
any responsibility for ensuring structural integrity or soundness of approved
construction or modifications. or for ensuring compliance with building codes and
other governmental requirements. The ARC will not make any investigation into
title, ownership, easements, rights-of-way, or other rights appurtenant to property
with respect to architectural requests and shall not be liable for any disputes
relating to the same.

3.2 Accessory Buildings

Approval is required. Approval will be based upon, but not limited to, the following
criteria:

A. Storage sheds and/or accessory buildings must be aesthetically
compatible and consistent with the style and character of the home
and other homes in the same general area of the Community.
Storage sheds and/or any accessory buildings shall not be more
than ten (10) feet by ten (10) feet, and shall not be more than
eleven (11) feet high at the peak. The roof pitch must be
complementary to the existing roof on the home, unless otherwise
approved by the ARC. Such storage sheds and/or accessory
buildings must be permanent in nature.

B. Siding, roofing, paint and trim materials must match those on the
home, unless otherwise approved by the ARC. Metal, plastic, PVC
and other materials not consistent with original construction by the
Builder are not permitted. TREX and engineered composite wood
type products consistent with original Builder construction are
permitted.

C. Smaller Lots may not have a suitable location for a storage shed. In
any case, no more than one (1) storage shed and one (1) playhouse
(see Section 3.47. Playhouses) shall be permitted per Lot.

D. The ARC, in reviewing and approving or denying an application
for approval of a storage shed or accessory building, shall take into
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consideration lot size, square footage of the home, the existing
grading, fence locations, landscape screenings, etc.

E. Any utilities serving the storage shed or accessory building shall be
underground.

F. A playhouse or play structure shall not be considered an accessory
building.

G. Existing setbacks required of the home must be observed when

placing storage sheds, accessory buildings, gazebos and
playhouses. A copy of the home’s plot plan filed with the location
of the proposed accessory building is required with the ARR.

3.3  Additions and Expansions

Approval is required. Additions or expansions must be constructed of wood, masonite,
glass, brick, stone, or other material as used in construction of the exterior of the home.
The design must be the same or generally recognized as a complimentary architectural
style and meet all design guidelines as may be applicable. Colors must be the same as
that of the residence. Patios may not be more than twenty five percent (25%) of the entire
rear yard of the Lot unless otherwise approved by the ARC.

34 Address Numbers

Approval is required to replace, alter or relocate existing address numbers, unless the
address numbers are replaced using the same style, color and type of number currently on
the residence.

3.5  Air Conditioning Equipment

Approval is required for all air conditioning equipment including evaporative coolers
(swamp coolers) and attic ventilators installed after the initial construction.

Approval is not required for replacement of existing air conditioning equipment with like
equipment located in the same location as the equipment being replaced.

No heating, air conditioning, air movement (e.g. swamp coolers) or refrigeration
equipment shall be placed or installed on rooftops. or extended from windows. Ground
mounted or exterior wall air conditioning equipment installed in the side yard must be
installed in a manner so as to minimize visibility from the street and minimize any noise
to adjacent property Owners.

3.6 Antennae/Satellite Dishes

3.6.1 General Provisions
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“Permitted Antennas” are defined as (a) an antenna which is less than one meter
in diameter and is used to receive direct broadcast satellite service, including
direct-to-home satellite services, or is used to receive or transmit fixed wireless
signals via satellite; (b) an antenna which is less than one meter in diameter and is
used to receive video programming services via multipoint distribution services,
including multichannel multipoint distribution services, instruction television
fixed services, and local multipoint distribution services or is used to receive or
transmit fixed wireless signals other than via satellite; (c) an antenna which is
designed to receive broadcast television broadcast signals; or (d) other antennas
which are expressly permitted under applicable federal statutes or regulations. In
the event a Permitted Antenna is no longer expressly permitted under applicable
federal statutes or regulations, such antenna will no longer be a Permitted
Antenna for purposes of this Section. Installation of Permitted Antennas shall not
require the approval of the ARC.

As All Permitted Antennas shall be installed with emphasis on being
as unobtrusive as possible to the Community. To the extent that
reception is not substantially degraded or costs unreasonably
increased, all Permitted Antennas shall be screened from view
from any street and nearby Lots to the maximum extent possible,
and placement shall be made in the following order of preference:

)] Inside the structure of the house, not visible from the street

(2) Rear yard or side yard, behind and below the fence line

(3) Rear yard or side yard, mounted on the house, in the least
visible location below roofline

4) Side yard in front of wing fence, screened by and integrated
into landscaping

(5) Back rooftop

(6) Front yard screened by and integrated into landscaping

B. If more than one (1) location on the Lot allows for adequate
reception without imposing unreasonable expense or delay, the
order of preference described above shall be used, and the least
visible site shall be selected.

C. Permitted Antennas shall not encroach upon common areas or any
other Owner’s property.

3.6.2 Installation of Antennae/Satellite Dishes

A. All installations must comply with all applicable building codes
and other governmental regulations, and must be secured so they
do not jeopardize the safety of residents or cause damage to
adjacent properties. Any installation must strictly comply with
FCC guidelines.
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B. All Permitted Antennas shall be no larger, nor installed more
visibly, than is necessary for reception of an acceptable signal.

C. Owners are responsible for all costs associated with the Permitted
Antenna, including but not limited to costs to install, replace,
repair, maintain, relocate, or remove the Permitted Antenna.

D. All cabling must be run internally when feasible, must be securely
attached, and must be as inconspicuous as possible. Permitted
Antennas, masts and any visible wiring may be required to be
painted to match the color of the structure to which they are
attached. The Owner should check with the installer/vendor for the
appropriate type of paint.

E. All other antennas, not addressed above, are prohibited.
3.7 Awnings

Approval is required and Owners must comply with all requirements of the County and
the City. Awnings should be an integral part of the house or patio design. The color shall
be complimentary to the exterior of the residence.

See Section 3.39, Overhangs/Sunshades/Awnings — Cloth or Canvas.
3.8  Backyard Sport Pads.

Approval is required. Backyard, concrete pads for “sport” type courts must be approved
by the ARC. The ARC will consider backyard sport courts based on pad size, Lot size
and proximity to other Lots. Sport equipment installed or stored on or around the pad
must be maintained at all times in a neat and clean manner.

3.9 Balconies
See Section 3.17, Decks.
3.10 Barbecue/Gas Grills

Approval is not required. All barbecue grills, smokers, etc. must be stored in the rear yard
or within an enclosed structure, not visible from the front of the home.

3.11 Basketball Backboards

Approval is not required, subject to the following limitations. No basketball backboards
shall be attached to the garage. Only portable basketball backboards shall be allowed if
the following guidelines are met:

A. Portable units cannot be placed in the public rights of way, streets,
sidewalks or street lawns.
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B. Location must be in the driveway, at least half of the length of the
driveway away from the street, or in the side or rear yard.

C. Portable basketball backboards may be left out when not in use
only if the backboard, hoop, and net are in good repair. Portable
basketball backboards that are not in good repair, including the
hoop and net, must be stored out of sight when not in use and may
not be left out for more than 24 hours.

D. Permanent garage or pole mounted basketball hoops are not
permitted.

3.12 Birdbaths

Approval is not required, subject to the following limitations. Placement in front or side
yard is not allowed. Birdbaths are only permitted in the rear yard.

See Section 3.66, Statues or Fountains.
3.13 Birdhouses and Bird Feeders

Approval is not required, subject to the following limitations. If installed in the rear yard
and the size is limited to one foot by two feet, no approval is required. No more than
three of each of a birdhouse or bird feeder shall be installed on any Lot. Birdhouses or
bird feeders may be mounted on a pole, provided the pole shall not exceed five (5) feet in
height.

3.14 Carports
Approval will not be granted.
3.15 Clothes Lines and Hangers

Approval is not required, subject to the following limitations. Clotheslines may only be
placed in the rear yard. Fixed clotheslines and hangers are not permitted. Temporary
drying structures will be permitted so long as such structures are used solely in the rear
yard of a lot and are immediately removed from sight after each use. Retractable
clotheslines with permanent fixtures require approval.

3.16 Cloth or Canvas Overhangs
See Section 3.39, Overhangs/Sunshades/Awnings — Cloth or Canvas.
3.17 Decks

Approval is required. The deck must be harmonious (in configuration, detail, material
and color) with the architecture of the house. Modifications or additions to Builder
installed decks must incorporate the same materials, colors and detailing as the Builder’s
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or approved existing deck. TREX of similar engineered composite wood type products
are the preferred material for construction. Plastic, PVC or similar materials are
prohibited.

The appropriate governmental permits are also required.

The deck should be located so as not to create an unreasonable level of noise for adjacent
property Owners.

Changes in grade or drainage pattern must not adversely affect adjoining properties and
shall comply with drainage change requirements of the Declaration.

Upper-level decks shall be attached directly to the house. Only ground level decks may
be approved as freestanding decks. Decks shall not extend beyond the Lot boundaries
into any common area. Depending on Lot location and orientation, decks should not
project beyond the side walls of the house. The side walls of the house are defined as the
major (structural) side walls and do not include bay windows, chimney enclosures,
porches or other such projections. In certain situations, stairs and some portions of the
deck may extend up to 4’ beyond the side walls.

A solid trim board shall be provided on any open side of the deck to conceal the joists
and cut ends of the decking. Underdeck screening should be compatible with the
architecture of the house and deck. Any lattice must be properly framed and recessed.

Railings and other features such as privacy screens for attached housing must match the
approved Builder design.

3.18 Dog Houses

Approval is required. Dog houses are restricted to ten (10) square feet and must be
located in a fenced back yard or dog run. Dog houses must be installed at ground level,
and must not be visible above the fence. Dog houses must also match the colors and
materials of the exterior of the home. Limit of one dog house per Lot.

3.19 Dog Runs

Approval is required. Dog runs must be located in the rear or side yard, abutting the home
and substantially screened from view by planting fast-growing or mature trees or shrubs.
Dog runs will be limited to two hundred (200) square feet, unless a variance is granted by
the ARC. Dog run fences should be left natural in color and sealed to prevent weathering.
Dog runs must be made of wood. The ARC may adopt approved heights, stains and
configurations for fencing. Covers (ex: tarps, sheets, blankets, etc.) on dog runs are not
allowed.

3.20 Doors

Approval is not required for an already existing main entrance door to a home or an
accessory building if the material matches or is similar to existing doors on the house and
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if the color is generally accepted as a complimentary color to that of existing doors on the
house. Complementary colors would be the body, trim or accent colors of the house or
white (for storm/screen doors).

A. Storm Doors. Approval is not required for storm doors as long as
the door is complimentary with the color scheme of the home.
Owners wishing to utilize a different color must first obtain
approval.

B. Security Doors and Windows. All security or security-type doors
and windows must be approved prior to installation.

3.21 Drainage

The Declaration requires that there be no interference with the established drainage
pattern over any property. The established drainage pattern means the drainage pattern
which exists at the time final grading of a Lot by the Declarant or a Builder is completed.
When installing your landscaping, it is very important to insure that water drains away
from the foundation of the house and that the flow patterns prevent water from flowing
under or against the house foundation. walkways, sidewalks, and driveways into the
street. The ARC may require a report from a drainage engineer as part of landscaping or
improvement plan approval. Landscaping and all drainage from downspouts off the house
should conform to the established drainage pattern. Sump pump drainage should be
vented a reasonable distance from the property line, on the Owner’s property, to allow for
absorption. Adverse effects to adjacent properties, including District lands, sidewalks and
streets, will not be tolerated.

3.22 Driveways

Approval is required for any changes or alterations to driveways. This includes
construction of a pull-off area to the side of the driveway and/or concrete driveway
extensions. Only clear sealant may be used on the driveway (no colors) and Owners will
be required to maintain the driveways against oil spills, spalling/peeling/etc.

3.23 Evaporative Coolers

Approval is required. No rooftop or window mount installations are allowed. See Section
3.5, Air Conditioning Equipment.

3.24 Exterior Lighting
See Section 3.37, Lights and Lighting.
3.25 Fences

3.25.1 General Statement
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Fences constructed by the Developer or Builder along or abutting property lines,
arterial streets, collector streets, and local streets may not be removed, replaced,
painted a different color or altered, including, adding a gate, without approval of
the ARC. If any such fences constructed by the Developer or Builder which are
located upon an Owner’s property are damaged or destroyed. the Owner shall
repair or recondition the same at the Owner’s expense.

3.25.2 [Intentionally Deleted]

3.25.3 Fence Designs

Fencing shall be completed within (9) months after initial conveyance of the
property to the owner, with consideration given to planting seasons. Should an
extension be foreseen due to time of year, written notice must be made to the
ARC (Architectural Review Committee) prior to the 9 month expiration, at which
time; the ARC will issue a new time requirement to the owner, but in no case later
than 12 months after conveyance.

All rear or side yard fences along property lines require approval of the ARC and
shall comply with any fence specifications adopted by the ARC. Double fencing
of property lines shall not be permitted. Please see Exhibit A for examples of
required fencing per the ARC.

3.25.4 Maintenance/Staining

All fences constructed on a Lot shall be maintained in good condition and repair
by the Owner. All staining and sealing of fences will be in a color and in a manner
approved by or adopted by the ARC. Fence stain required is Sherwin Williams,
3507 Riverwood. Please see Exhibit A for formula details.

3.25.5 [Intentionally Deleted]
3.25.6 Prior Approved Fencing

Replacement of any existing fencing must comply with the then current
guidelines or ARC adopted standards related to fencing.

3.25.7 Pet Fencing

Pet fencing may include any invisible fence on or within the perimeter boundary
of an Owner’s site per the above fencing standards. Wire mesh fencing may be
permitted subject to ARC approval on the inside of ARC approved fencing.

See Section 3.18, Dog Houses and Section 3.19, Dog Runs.

3.26 Fire Pits
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Approval is required for all permanent or built-in structures. Approval is not
required for portable units.

3.27 Firewood Storage

All firewood must be located in the side or rear yard, must be neatly stacked, shall not be
visible from any street or the ground level of any other Lot, and must not be located so as
to block established drainage patterns.

3.28 Flags/Flagpoles
Approval is required for any freestanding flagpole.

Approval is not required for flagpoles mounted to the front of the residence provided that
the flags displayed thereon (if other than an American Flag) are temporary in nature and
are only displayed on holidays or in celebration of specific events. They must not be
placed earlier than thirty (30) days prior to the start of the particular holiday/event or
celebration and must be removed no later than thirty (30) days following the particular
holiday/event or celebration. Under no circumstance may the height of the flagpole
exceed the height of the roofline of the residence. Flag size cannot exceed five (5) feet in
length and three (3) feet in width.

American Flags: Owners shall be permitted to display an American flag in accordance
with the Federal Flag Code and as follows:

A. The flag shall be no larger than three (3) feet by five (5) feet.

B. The flag may be displayed in a window or from a flagpole
projecting horizontally from a location on the front of the dwelling.

C. Flags and/or flagpoles shall be replaced as necessary in order to
prevent wear and tear.

D. Flags may not be illuminated without prior written approval of the
ARC. Any request for lighting must detail the type and location of
lighting. Lighting shall be placed so as not to disturb Owners of
neighboring Lots.

An Owner or resident may display a service flag bearing a star denoting the Owner’s or
resident’s or his family member’s active or reserve U.S. military service during a time of
war or armed conflict. The flag may be displayed on the inside of a window or door of
the home on the Lot. The flag may not be larger the nine (9) inches by sixteen (16)
inches.

3.29 Gardens — Flower or Vegetable

(00644999 DOCX v:2 } 15





Approval is not required for flower or vegetable gardens that do not exceed one hundred
fifty (150) total square feet. All flower gardens must be weeded, cared for and
maintained. Vegetable gardens shall be located in the rear or side yard.

3.30 Gazebos

Approval is required. A gazebo must be an integral part of the rear yard landscape plan
and must be similar in material and design to the residence. The color must be generally
accepted as a complementary color to the exterior of the residence.

3.31 Grading and Grade Changes
See Section 3.21, Drainage.
3.32 Greenhouses

Approval is required. Generally, greenhouses are discouraged due to the extensive
maintenance required. Approval will be based upon but not limited to general aesthetics,
quality and permanence of materials used. Adequate screening will be required.

3.33 Hanging of Clothes
See Section 3.15, Clothes Lines and Hangers.
3.34 Hot Tubs and Jacuzzis

Approval is required. Hot tubs and Jacuzzis must be an integral part of the deck or patio
area and of the rear yard landscaping, and be installed in such a way that it is not
immediately visible to adjacent property Owners and that it does not create an
unreasonable level of noise for adjacent property Owners. In some instances, additional
plant material around the hot tub may be required for screening. Non-vegetative
screening materials should match or complement the house or deck structure.
Prefabricated hot tub enclosures will be evaluated on a case-by-case basis, and may
require additional plant material screening.

3.35 Kennels

Approval will not be granted. Breeding or maintaining animals for a commercial purpose
is prohibited.

Also see Section 3.19, Dog Runs.
3.36 Landscaping
Landscaping shall be completed within (9) months after initial conveyance of the

property to the owner, with consideration given to planting seasons. Should an extension
be foreseen due to time of year, written notice must be made to the ARC (Architectural
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Review Committee) prior to the 9 month expiration, at which time; the ARC will issue a
new time requirement to the owner, but in no case later than 12 months after conveyance.

Approval is required. All Owners must comply with any applicable landscaping
requirements of the County and the City. The plot plan of the residence and yard must be
provided at a measurable scale. All organic materials (plants, shrubs, trees, etc.), building
materials (stone, wood, edging, etc.), must be clearly labeled in detail.

The ARC may adopt approved landscape requirements and standards, and all new
landscape installations and improvements must meet said requirements. Owners are
responsible for compliance with all applicable laws.

3.37 Lights and Lighting

Approval is not required for replacing existing lighting, including coach lights, with the
same or similar lighting style and color as originally installed.

Approval is required to modify or add exterior lighting.

Approval is required to install motion detector spotlights, spotlights, floodlights or
ballasted fixtures (sodium, mercury, multi-vapor, fluorescent, metal halide, etc.).

A. Considerations will include, but may not be limited to, the
visibility, style and location of the fixture.

B. Exterior lighting for security and/or other uses must be directed at
the ground and house, whereby the light cone stays within the
property boundaries and the light source does not cause glare to
other properties (bullet type light fixtures are recommended).

C. Ground lighting along walks must be maintained in a working and
sightly manner. Low- voltage or solar powered ground lighting
fixtures which are typically affixed by stakes or similar posts are to
be maintained in good aesthetic repair, be functional, not be a
tripping or other physical hazard along pedestrian pathways, and
remain generally vertical in their presentation.

D. Holiday lighting and decorations do not require approval. It is
required that they not be installed more than thirty (30) days prior
to the holiday. They shall be removed within thirty (30) days
following the holiday.

3.38 Ornaments/Art - Landscape/Yard

Approval is not required for yard ornaments which are installed in the rear yard and
which are of a height less than three (3) feet.
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Up to three (3) small (less than 12 inches in height) front yard ornaments may be installed
in the front yard without approval, as long as the ornament is installed at ground level and
the color and design integrate into the landscape.

Approval is required for any other yard ornaments.
See Section 3.66, Statues or Fountains.
3.39 Overhangs/Sunshades/Awnings- Cloth or Canvas

Approval is required. An overhang should be an integral part of the house or patio design.
The color must be the same as, or generally recognized as, a complementary color to the
exterior of the residence. A swatch of material to be used must be provided with the
review submittal.

See Section 3.41, Patio Covers.
3.40 Painting

Approval is not required if color and/or color combinations are identical to the original
manufacturer color established on the home and/or accessory improvement. Any changes
to the color scheme must be submitted for approval and must conform to the general
scheme of the Community.

3.41 Patio Covers

Approval is required. Patio covers must be constructed of material consistent with the
home and be similar or generally recognized as complementary in color to the colors on
the house. Freestanding patio covers may be permitted as well as extensions of the roof.

3.42 Patios — Enclosed
See Section 3.3, Additions and Expansions.
3.43 Patios — Open

Approval is required. Open patios must be an integral part of the landscape plan and must
be located so as not to create an unreasonable level of noise for adjacent property
Owners. In some instances, additional plant material around the patio may be required for
screening or integration into the landscape design. The patio and materials must be
similar or generally accepted as a complementary color and design to the residence.

See Section 3.17, Decks.
3.44 Paving

Approval is required, regardless of whether for walks, driveways. patio areas or other
purposes, and regardless of whether concrete, asphalt, brick, flagstones, stepping stones,
pre-cast patterned, or exposed aggregate concrete pavers are used as the paving material.
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See Section 3.11, Driveways.
3.45 Pipes

Approval is required for all exterior pipes, conduits and equipment. Adequate screening
may also be required.

3.46 Play Structures and Sports Equipment

Approval is required. Consideration will be given to adjacent properties (a minimum five
(5) foot setback from the property line, is required for trampolines, swing sets, fort
structures, etc.) so as not to create an undue disturbance. In some instances, additional
plant material around the equipment may be required for screening. Wood structures
must be constructed of pressure treated or other weather resistant materials. All play
equipment must be maintained in a good and sightly manner. The use of multi-colored
cloth/canvas tarps will not be approved. Height of any play structure or sports equipment
may not exceed twelve (12) feet.

3.47 Playhouses

Approval is not required if a structure is less than twenty four (24) square feet and less
than six (6) feet high, from highest point to the ground.

Approval is required for structures greater than twenty four (24) square feet and/or
greater than six (6) feet high, from the highest point to the ground.

See Section 3.2. Accessory Buildings.
3.48 Poles

See Section 3.28, Flags/Flagpoles.
3.49 Ponds and Water Features

Approval is required. Considerations by the ARC will include, but not be limited to, the
following criteria:

A. Must be integrated into landscape scheme.

B Setback shall be a minimum of five (5) feet from all property lines.
. Must not affect existing drainage on the lot or off the property.

D Must be maintained at all times.

3.50 Pools

Approval is required. Pools must be placed in the rear yard and be an integral part of the
deck or patio area. They should be located in such a way that they are not immediately
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visible to adjacent property Owners (i.e. screened with plant material). Above ground
pools and temporary pools are prohibited. One (1) wading pool, if less than eighteen (18)
inches high and eight (8) feet in diameter, per Lot, is permitted on a temporary basis
without prior approval, if placed in the rear yard.

See Section 3.34, Hot Tubs and Jacuzzis.
3.51 Radio Antennae

See Section 3.6, Antennae/Satellite Dishes.
3.52 Radon Mitigation Systems

Approval is required. Equipment must be painted a color similar or generally accepted as
complimentary to the exterior of the house. All equipment shall be installed so as to
minimize its visibility.

3.53 Roofing Materials

Approval is required for all roofing materials other than those originally used by the
Builder. All buildings constructed on a Lot should be roofed with the same or greater
quality and type of roofing material as originally used by the Builder.

Approval is not required for repairs to an existing roof with the same building material
that exist on the building.

3.54 Rooftop Equipment

Approval is required. Equipment must be painted a color similar or generally accepted as
complimentary to the roofing material of the house. All rooftop equipment shall be
installed so as to minimize its visibility.

See Section 3.64, Solar Energy Devices.
3.55 Satellite Dishes

See Section 3.6, Antennae/Satellite Dishes.
3.56 Saunas

See Section 3.2, Accessory Buildings.
3.57 Screen Doors

See Section 3.20. Doors.

3.58 Seasonal Decorations
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Approval is not required if installed on a lot within thirty (30) days of a holiday, provided
that an Owner is keeping with the Community standards, and provided that the
decorations are removed within thirty (30) days of the holiday.

See Section 3.37, Lights and Lighting.
3.59 Security Devices.

Approval is not required. Security devices. including cameras and alarms, must be
selected, located and installed so as to be an integral part of the house and not distract
from the home’s architecture and appearance. Cameras and housing sirens, speaker
boxes, conduits and related exterior elements should be unobtrusive and inconspicuous.
Such devices should be located where not readily visible and should be a color that
blends with or matches the surface to which it is attached.

3.60 Sheds
See Section 3.2, Accessory Buildings.
3.61 Shutters — Exterior

Approval is required. Shutters should be appropriate for the architectural style of the
home and be of the appropriate proportion to the windows they frame. Shutters should be
the same color as the “accent” color of the home (typically the same as the front door or
other accent details).

3.62 Siding
Approval is required.
3.63 Signs

Approval is not required for one (1) temporary sign advertising property for sale or lease
or one (1) open house sign, which shall be no larger than five (§) square feet and which
are conservative in color and style; one (1) yard/garage sale signs which is no larger than
36" x 48"; and/or burglar alarm notification signs, ground staked or window mounted
which are no larger than 8" x 8 Such signs may be installed in the front yard or on the
back vard fence of the Lot.

Political signs (defined as signs that carry a message intended to influence the outcome of
an election, including supporting or opposing the election of a candidate, the recall of a
public official, or the passage of a ballot issue) may be displayed within the boundaries of
an Owner’s or resident’s Lot without approval, political signs shall not exceed 36 by 48™
in size.

Approval is required for all other signs. No lighted sign will be permitted unless utilized
by the Developer and/or a Builder.
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3.64 Solar Energy Devices

Approval is required in order to review aesthetic conditions. Photovoltaic (PV) Solar
panels must lay flat on the roof, meet all applicable safety, building codes and electrical
requirements, including solar panels for thermal systems (solar water heaters). The ARC
is allowed to request changes as long as they don’t significantly increase the cost or
decrease the efficiency of the proposed device and panels. Please also see Colorado Law
C.R.S. 38-30-168, which governs the review and the Owner’s installation of such
devices.

3.65 Spas
See Section 3.34, Hot Tubs and Jacuzzis.
3.66 Statues or Fountains

Approval is not required if statues or fountains are installed in the rear yard and are not
greater than four (4) feet in height from the highest point, including any pedestal.

Approval is required if the statue or fountain is proposed for the front yard. Statue or
fountain location in the front yard should be located close to the main entrance of the
house.

See Section 3.12, Birdbaths and Section 3.38, Ornaments/Art — Landscape/Yard

3.67 Storage Sheds

See Section 3.60, Sheds and Section 3.2, Accessory Buildings.

3.68 Sunshades

See Section 3.39, Overhangs/Awnings — Cloth or Canvas and Section 3.41, Patio Covers.
3.69 Swamp Coolers

See Section 3.5, Air Conditioning Equipment, Section 3.23, Evaporative Coolers, and
Section 3.54, Rooftop Equipment.

3.70 Swing Sets

See Section 3.46, Play Structures and Sports Equipment.
3.71 Television Antennae

See Section 3.6, Antennae/Satellite Dishes.

3.72 Tree Houses

Approval will not be granted. Tree houses are not permitted.
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3.73 Vanes

See Section 3.77. Weather Vanes and Directionals.

3.74 Vents

See Section 3.54, Rooftop Equipment.

3.75 Walls

See Section 3.25, Fences and Section 3.76, Walls, Retaining.
3.76  Walls, Retaining

Approval is required except that an Owner may replace a builder-installed wall with like
material.

New or old creosote treated timber railroad ties are prohibited.
3.77 Weather Vanes and Directionals

Approval is required.

3.78 Wind Electric Generators

Approval is required. In addition to ARC approval, windmills and any other type of
fixture, which fall under the criteria of a wind generator, or are used to generate power
etc., must meet the requirement of the C.R.S. 40-2-124 and any applicable regulations of
the Colorado Public Utilities Commission.

3.79 Windows Replacement

Approval is required. Considerations will include, but may not be limited to, size, color,
existing and proposed window style and style of home.

3.80 Windows: Tinting, Security Bars, Well Covers, etc.

Approval is not required for window well covers that are manufactured with metal or
plexiglass. All others will require ARC approval.

Approval is required for any visible window tinting. Highly reflective and/or dark tinting
is considered too commercial for residential applications and is not permitted.

Approval is required for security bars and may not be approved on second story windows
and other windows visible to the street.

3.81 [Intentionally Deleted]

3.82 Xeriscape
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Approval is required. Using drought tolerant plantings and other water conservation
methods of landscaping is encouraged; however, the design must be approved. Xeriscape
uses much less water than typical suburban residential landscape, but it does not mean
that large areas of river rock or mulch will be allowed in place of green, growing plant
material.

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK.

100644999 DOCX v:2 ) 24





4 EXHIBIT A: REQUIRED FENCING & STAIN FORMULA

Fence Stain Formula
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Required Fencing Example
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5 APPENDIX A: ARCHITECTURAL REVIEW REQUEST FORM

ARCHITECTURAL REVIEW REQUEST FORM

FOR OFFICE USE ONLY
Date Received
East Creek Metropolitan District No. 1 Crucial Date
Lakewood, CO 80228 Date Revd from Entity
303-987-0835

HOMEOWNER’S NAME(S):
ADDRESS:

EMAIL ADDRESS:
PHONE(S):

My request involves the following type of improvement(s):

O Landscaping O Deck/Patio Slab [J Roofing O] Drive/Walk Addition
O Painting O Patio Cover [0 Room Addition [0 Basketball Backboard
U Fencing O Other: O Accessory

Building/shed

Include two copies of your plot plans, and describe improvements showing in detail what you intend to
accomplish (see Article 2 of the Rules and Regulations of East Creek). Be sure to show existing
conditions as well as your proposed improvements and any applicable required screening. Example: if
you will be building a storage shed, be sure to indicate lot size, fence locations, dimensions, materials,
any landscape or other screenings, etc. (see the Rules and Regulations for requirement details for your
specific proposed Improvement).

I understand that I must receive approval from the ARC in order to proceed with installation of
Improvements if Improvements vary from the Rules and Regulations or, are not specifically exempt.
understand that [ may not alter the drainage on my lot. I understand that the ARC is not responsible for
the safety of Improvements, whether structural or otherwise, or conformance with building codes or other
governmental laws or regulations, and that I may be required to obtain a building permit to complete the
proposed Improvements. The ARC and the members thereot, as well as the District, the Board of
Directors, or any representative of the ARC, shall not be liable for any loss, damage or injury arising out
of or in any way connected with the performance of the ARC for any action, failure to act, approval,
disapproval, or failure to approve or disapprove submittals, if such action was in good faith or without
malice. All work authorized by the ARC shall be completed within the time limits established specified
below, but if not specified, not later than one year after the approval was granted. I further understand that
following the completion of my approved Improvement the ARC reserves to right to inspect the
Improvement at any time in order to determine whether the proposed Improvement has been completed
and/or has been completed in compliance with this Architectural Review Request.

Date: Homeowner’s Signature:

100644999 DOCX v:2 } 27





ARC Action:
[0 Approved as submitted
[0 Approved subject to the following requirements:

[1 Disapproved for the following reasons:

All work to be completed no later than:

DRC/ARC Signature: Date:

SUBMITTAL FEES
Submittal Fees shall be charged on the following schedule each submittal:

Landscape Review and/or Fence Review - $50

A Main Building Addition, Addition of Accessory Building. Shed, Deck, Patio, Site Plan,
Footprint (including Driveway) Review - $100

Paint Color - $50

- All other items - $50
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PK Kaiser, MBA, MS

Arapahoe
N County

Colorado’s First Assessor

OFFICE OF THE ASSESSOR
5334 S. Prince Street
Littleton, CO 80120-1136
Phone: 303-795-4600

November 27, 2019 TDD: Relay-711
Fax:303-797-1295

www.arapahoegov.com/assessor

AUTH 4262 EAST CREEK METROPOLITAN
DISTRICT #1

SPECIAL DISTRICT MANAGEMENT

SERVICES INC Code # 4262
C/O LISA A. JOHNSON

141 UNION BLVD SUITE 150

LAKEWOOD CO 80228

CERTIFICATION OF VALUATION

The Arapahoe County Assessor reports a taxable assessed valuation for your taxing entity for 2019 of:

$1,534,415

The breakdown of the taxable valuation of your property is enclosed.

As further required by CRS 38-5-128(1), you are hereby notified to officially certify your levy to the Board
of County Commissioners no later than December 15.

CRS 39-1-111(5) requires that this office transmit a notification by December 10 of any changes to
valuation made after the original certification.

PK Kaiser, MBA, MS
Arapahoe County Assessor

enc





4262 County Tax Entity Code

CERTIFICATION OF VALUATION BY
ARAPAHOE COUNTY ASSESSOR

New Tax Entity YES ONO Date: November 27, 2019
NAME OF TAX ENTITY: EAST CREEK METRO DISTRICT #1
USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATION ("5.5%" LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) AND 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE
ASSESSOR CERTIFIES THE TOTAL VALUATION: FOR ASSESSMENT FOR THE TAXABLE YEAR 2019:

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: 1 $ 480,625
2. CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: ¥ 2. % 1,534,415
3. LESS TOTAL TIF AREA INCREMENTS, IF ANY: 3. 8 0
4. CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: 4. % 1,534,415
5.  NEW CONSTRUCTION: * 5. % 0
6. INCREASED PRODUCTION OF PRODUCING MINE: = 6. $ 0
7.  ANNEXATIONS/INCLUSIONS: 7. § 0
8.  PREVIOUSLY EXEMPT FEDERAL PROPERTY: = 8. 3 0
9. NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL 9 $ 0
AND GAS LEASEHOLD OR LAND (29-1-301(1)(b), CR.S.): ®
10. TAXES RECEIVED LAST YEAR ON OMITTED PROPERTY AS OF AUG. I (29- 10. $ 0
1-301(1)(A), C.R.S.). Includes all revenue collected on valuation not previously
certified:
11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a), C.R.S.) and 1. $ 0
(39-10-114(1)(a)(1)(B), C.R.S.):
o This value reflects personal property exemptions IF enacted by the jurisdiction as authroized by Art. X, Sec 20(8)(b), Colo. Constituion

New construction is defined as: Taxable real property structures and the personal property connected with the structure.

= Jurisdiction must submit to the Division of Local Government respective Certifications of Impact in order for the values to be treaed as growth in the limit calculation;
use Forms DLG 52 & 52A.

¢  Jurisdiction must apply to the Division of Local Government before the value can be treated as growth in the limit calculation; use Form DLG 52B.

USE FOR TABOR "LOCAL GROWTH" CALCULATION ONLY

IN ACCORDANCE WITH ART X, SEC.20, COLO. CONSTITUTION AND 39-5-121(2)(b), C.R.S., THE ASSESSOR
CERTIFIES THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2019:

l. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: § L3 5,291,054
ADDITIONS TO TAXABLE REAL PROPERTY
2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: 2. % 0
3. ANNEXATIONS/INCLUSIONS: 3. 0% 0
4. INCREASED MINING PRODUCTION: § 4. 3 0
5.  PREVIOUSLY EXEMPT PROPERTY: 5. % 0
6. OIL OR GAS PRODUCTION FROM A NEW WELL: 6. $ 0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX 7. % 0
WARRANT: (If land and/or a structure is picked up as omitted property for multiple years,
only the most current year's actual value can be reported as omitted property.):
DELETIONS FROM TAXABLE REAL PROPERTY
8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: 8. °$ 0
9. DISCONNECTIONS/EXCLUSIONS: 9. % 0
10. PREVIOUSLY TAXABLE PROPERTY: 10. $ 0
q This includes the actual value of all taxable real property plus the actual value of religious, private school, and charitable real property.
* Construction is defined as newly constructed taxable real property structures.
§ Includes production from new mines and increases in production of existing producing mines.

IN ACCORDANCE WITH 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES TO SCHOOL DISTRICTS:

1. TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY . 3 0
NOTE: ALL LEVIES MUST BE CERTIFIED TO THE COUNTY COMMISSIONERS NO LATER THAN DECEMBER 15.





IMPORTANT POINTS TO REMEMBER
Please use the “Certification of Tax Levies for Non-School Governments” form
enclosed. Include a contact name and a daytime telephone number.

All taxing authorities are required to certify their levies to the Commissioners no later
than December 15. Signed mill levies will be accepted via email, mail or FAX.

Submitting your “Certification of Tax Levies for Non-School Governments” form by email
is the best way to ensure the information is delivered directly to the Budget Division.

Email forms to financebudgeting@arapahoegov.com.

Mail: Board of County Commissioners
c/o Budget Division
5334 S. Prince St.
Littleton, CO 80120

FAX: 3083-738-7929
Attn: Budget Division

Mill levies should be calculated to three decimal places.

If the levy has been determined to equal zero, please certify a zero mill levy to eliminate
any confusion.

For questions concerning “Certification of Tax Levies for Non-School Governments,”
please contact our Budget Division by telephone at 303-795-4690 or via e-mail at
financebudgeting @ arapahoegov.com or visit our website at:

hitps://www.arapahoegov.com/1186/

For questions concerning certified taxable values, please contact:

Robin Molliconi

Arapahoe County Assessor’s Office
5334 S. Prince St.

Littleton, CO 80120

Phone: 303-795-4608
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EAST CREEK METROPOLITAN DISTRICT NO.1
2020 Budget Message

Introduction

The District was formed in 2018 for the purpose of providing design, financing,
acquisition, and construction, of certain infrastructure improvements. Some of these
improvements will be dedicated to the City of Aurora, Arapahoe County, or such other
entities as appropriate for the use and benefit of the District taxpayers and service users.

In June 2018, the District entered into a Memorandum of Understanding (the “MOU”)
with East Creek Metropolitan District No. 2 (“District No. 2”). Under the MOU, the
District “shall provide for the financing, construction, design, operation and maintenance
of the Improvements, as well as overall administration of the Districts.” District No. 2 is
to reimburse District No. 1 for all costs incurred by District No. 1 pursuant to the MOU,
on an allocable basis.

The 2020 budget was prepared in accordance with the Local Government Budget Law of
Colorado. The budget reflects the projected spending plan for the 2020 fiscal year based
on available revenues.

The District’s assessed value is $1,534,415. The District certified 11.132 mills in the
General Fund, 55.664 mills in the Debt Service Fund and 1.113 mills for the Aurora
Regional Improvement for taxes collected in the 2020 fiscal year.

Budgetary Basis of Accounting

The District uses funds to budget and report on the financial position and results of
operations. Fund accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions related to certain governmental
functions. The various funds determine the total District budget. All of the District’s
funds are considered Governmental Funds and are reported using the current financial
resources and the modified accrual basis of accounting. Revenues are recognized when
they are measurable and available. Revenues are considered available when they are
collectible within the current period. For this purpose, the District considers revenues to
be available if they are collected within 60 days of the end of the current fiscal period.
Expenditures, other than the interest on long-term obligations, are recorded when the
liability is incurred or the long-term obligation paid.

Fund Summaries

The General Fund is used to account for resources traditionally associated with
government such as property taxes, specific ownership tax, developer advances,
operations and maintenance and working capital fees, and expenditures which include
district administration, legal services, operations and maintenance of landscape, parks
and open space, and other expenses related to statutory operations of a local government.

Debt Service Fund is used to account for property taxes and other revenues dedicated to
pay the fiscal year’s debt expense which includes principal payments, interest payments,





and administrative costs associated with debt issues. The primary source of revenue for
the Debt Service Fund comes from property taxes.

Debt

On April 16, 2019, the District issued Series 2019A general obligation bonds and 2019B
subordinate general obligation limited tax bonds in the amounts of $4,010,000 and
$584,000, respectively. Proceeds from the sale of the bonds are being used to fund a
portion of the costs of acquiring, constructing and installing certain public infrastructure
to serve the development and paying the costs of issuing the Bonds. The Series A bonds
bear an interest rate of 5.25% and mature on December 1, 2048. Interest is payable semi-
annually on June 1 and December 1, and principal is payable annually on December 1.
The Series B bonds bear an interest rate of 8.00%, and are structured as “cashflow”
bonds, meaning that there are no scheduled payments of principal prior to their maturity
date of December 16, 2058, except to the extent there is subordinate pledged revenue
available.

Emergency Reserve
As required by the TABOR amendment to the Colorado Constitution, the District has
provided for an Emergency Reserve in the amount of 3% of the total fiscal year revenues
in the General Fund.






East Creek Metropolitan District No. 1
Assessed Value, Property Tax and Mill Levy Information

Assessed Valuation

Mill Levy
General Fund
Debt Service Fund
Temporary Mill Levy Reduction
Aurora Regional Improvement
Refunds and Abatements

Total Mill Levy

Property Taxes
General Fund
Debt Service Fund
Temporary Mill Levy Reduction
Aurora Regional Improvement
Refunds and Abatements

Actual/Budgeted Property Taxes

2018 2019 2020
Actual Adopted Budget Adopted Budget
S - S 480,625 S 1,534,415
0.000 65.277 11.132
0.000 0.000 55.664
0.000 0.000 0.000
0.000 0.000 1.113
0.000 0.000 0.000
0.000 65.277 67.909
S - S 31,374 S 17,081
S - S - S 85,412
S - S - S -
S - S - S 1,708
S - S - S -
S - S 31,374 S 104,201






EAST CREEK METROPOLITAN DISTRICT NO. 1

Budget
General Fund
2020 Adopted Budget

With 2018 Actual and 2019 Estimated

Beginning Funds Available

Revenue
Property Taxes
Specific Ownership Taxes
Developer Advance
O&M Fees
ARl fees
Miscellaneous Income

Total Revenue

Total Funds Available

Expenditures
Audit/Exemption
Election
Insurance/SDA Dues
Accounting
Legal
Management
Miscellaneous
Contingency
Treasurer's Fees
Covenant Control/Community Management
Drainage
Landscaping
Fencing
Park
Trash and Recycling
Utilities
Monuments
Mailboxes
Billing & Collections
Covenant Enforcement - Legal

Total Expenditures
Transfers and Other Uses

Emergency Reserve

ARI Fees

Transfer from District No. 2

Total Expenditures Requiring Appropriation

Ending Funds Available

[  2018Actual | [ 2019 Estimated | | 2020 Adopted

S - S (1,361) S 14,994
- 31,374 17,081
- 2,400 1,025
17,596 71,372 48,120
] 4,410 60,000
; 4,410 1,708

- 29 -
17,596 113,995 127,934
17,596 112,634 142,928
- 42 5,000
- 28 1,500
441 1,675 3,500
1,680 9,000 8,000
8,287 15,000 15,000
8,092 16,000 15,000
457 5,000 3,000
- - 3,000
- 471 256
- 14,345 14,345
- 2,000 2,000
- 28,480 28,480
- 1,500 1,500
- 4,680 4,680
- 200 200
- 200 7,500
- - 1,000
- - 750
- 7,200
- 2,500
18,957 98,621 124,411
- - 3,838
1,708
- 981 5,122
18,957 98,621 129,957
$ (1,361) $ 14,994  $ 18,093






EAST CREEK METROPOLITAN DISTRICT NO. 1
Budget
Debt Service Fund
2020 Adopted Budget
With 2018 Actual and 2019 Estimated

| 2018 Actual | | 2019 Estimated | | 2020 Adopted |
Beginning Funds Available S - S - S 662,009
Revenue
Property Taxes - - 85,412
Specific Ownership Taxes - - 5,125
Bond Proceeds 2019A - 4,010,000 -
Bond Proceeds 2019A - 584,000 -
Interest Income - 11,500 4,000
Total Revenue - 4,605,500 94,537
Total Funds Available - 4,605,500 756,546
Expenditures
Bond Principal - - -
Bond Interest - 131,579 105,263
Bond Discount 2019A - 80,200 -
Bond Discount 2019B - 17,520 -
Bond Issuance Costs - 186,091 -
Paying Agent Fees - 9,000 1,500
Miscellaneous Fees - 741 -
Treasurer's Fees - - 1,281
Total Expenditures - 425,131 108,044
Transfers and Other Uses
Transfer to Capital Projects Fund - 3,518,360 -
Transfer from District No. 2 - - 15,369
Total Expenditures Requiring Appropriation - 3,943,491 108,044

Ending Funds Available S - S 662,009 S 663,871






EAST CREEK METROPOLITAN DISTRICT NO. 1

Capital Projects Fund
2020 Adopted Budget

Budget

With 2018 Actual and 2019 Estimated

Beginning Funds Available
Revenue
Transfer from Debt Service Fund
Interest Income

Total Revenue

Total Funds Available

Expenditures
Construction - Parks & Rec
Miscellaneous
Total Expenditures

Total Expenditures Requiring Appropriation

Ending Funds Available

| 2018 Actual | | 2019 Estimated | | 2020 Adopted |

$ -8 468,000

- 3,518,360 -

- 7,700 1,000

- 3,526,060 1,000

- 3,526,060 469,000

- 3,057,360 -

- 700 469,000

- 3,058,060 469,000

- 3,058,060 469,000
$ 468,000 S -
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PO. Box 631579

S CHIL]_ING & COMPANY, INC B HicHianps Ranch, CO 80163

UCO. Certified Public Accountants Prone: 720.348.1086
Fax: 720.348.2920

§

Independent Auditor’s Report

Board of Directors
East Creek Metropolitan District No. 1
Arapahoe County, Colorado

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each
major fund of East Creek Metropolitan District No. 1 (District) as of and for the year ended December
31, 2019, and the related notes to the financial statements, which collectively comprise the District’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally ‘accepted in the United States of America; this
includes the design, implementation, and maintenance ‘of internal control relevant to the preparation
and fair presentation of financial statements that'are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards<require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’'s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.





Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of East Creek
Metropolitan District No. 1, as of December 31, 2019, and the respective changes in financial position
and the budgetary comparison for the General Fund for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other-Matters
Required Supplemental Information

Management has omitted the management’s discussion and analysis that governmental accounting
principles generally accepted in the United States of America require to be presented to supplement
the basic financial statements. Such missing information, although not a-part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. Our opinion on the~basic financial statements is not
affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District’'s financial statements as a whole. The supplemental information
listed in the table of contents is presented for purposes<of additional analysis and is not a required
part of the financial statements.

The supplemental information is the responsibility of management and was derived from and relate
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional.procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted’in the United States of America. In our opinion, the information is fairly
stated in all material respects in relation to the financial statements as a whole.

The other information listed in the table of contents has not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we do not express an opinion
or provide any assurance on it.

Highlands Ranch, Colorado
, 2020











EAST CREEK METROPOLITAN DISTRICT NO. 1
STATEMENT OF NET POSITION
GOVERNMENTAL ACTIVITIES
December 31, 2019

ASSETS
Cash and investments - unrestricted $ 29,501
Cash and investments - restricted 1,123,736
Cash with County Treasurer 205
Property taxes receivable 104,201
Prepaid expense 3,179
Total assets 1,260,822
LIABILITIES
Accounts payable 4,738
Prepaid customer accounts 3,128
Accrued interest payable 8,772
Bonds and advances payable
Due in more than one year 5,194,547
Total liabilities 5,211,185

DEFERRED INFLOWS OF RESOURCES

Property tax revenue 104,201

Total deferred inflows of resources 104,201

NET POSITION

Restricted for emergencies 1,500
Restricted for debt service 647,349
Restricted for capital 3,854
Unrestricted (4,707,267)

Total net position $ (4,054,564)

These financial statements should be read only in connection with
the accompanying notes to financial statements.
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EAST CREEK METROPOLITAN DISTRICT NO. 1

STATEMENT OF ACTIVITIES
GOVERNMENTAL ACTIVITIES
Year Ended December 31, 2019

Program Revenues

Operating Capital Net (Expense)
Grants Grants Revenue and
Charges for and and Changes in
Functions/Programs Expenses Services Contributions Contributions Net Position
General government $ 61,039 $ 15,070 $ 999 $ - $ (44,970)
Interest and fiscal charges 624,225 - - - (624,225)
$ 685,264 $ 15,070 $ 999 $ - (669,195)
Generalrevenues:
Taxes:
Property taxes 31,374
Specific ownership taxes 2,460
Net investment income 19,461
Miscellaneous income 50
Total general revenues 53,345
Special item - developer advances for capital assets (3,421,822)
conveyed directly to City
Change in net position (4,037,672)
Net position - beginning (16,892)

Net position - ending

$ (4,054,564)

These financial statements should be read only in connection with
the accompanying notes to financial statements.
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EAST CREEK METROPOLITAN DISTRICT NO. 1
BALANCE SHEET
GOVERNMENTAL FUNDS
December 31, 2019

Total
Debt Capital Governmental
General Service Projects Funds
ASSETS
Cash and investments - unrestricted $ 29,501 % - $ - $ 29,501
Cash and investments - restricted - 656,121 467,615 1,123,736
Cash with County Treasurer 205 - - 205
Accounts receivable - - - -
Property tax receivable 17,081 87,120 - 104,201
Prepaid expenditures 3,179 - - 3,179
TOTAL ASSETS $ 49966 $ 743,241 $ 467,615 $ 1,260,822
LIABILITIES
Accounts payable $ 4,738 % - $ - $ 4,738
Prepaid customer accounts 3,128 - - 3,128
Total liabilities 7,866 - - 7,866
DEFERRED INFLOWS OF RESOURCES
Deferred property tax revenue 17,081 87,120 - 104,201
Total deferred inflows of resources 17,081 87,120 - 104,201
FUND BALANCES
Nonspendable - prepaid items 3,179 - - 3,179
Spendable:
Restricted for:
Emergencies 1,500 - - 1,500
Debt service - 656,121 - 656,121
Capital - - 467,615 467,615
Assigned for subsequent year's expenditures 315 - - 315
Unassigned 20,025 - - 20,025
Total fund balances 25,019 656,121 467,615 1,148,755
TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES $ 49,966 $ 743,241 $ 467,615
Amounts reported for governmental activities in the Statement of Net Position are different because:
Some liabilities, including bonds payable, developer advances and other accrued payables,
are not due and payable in the current period and, therefore, are not reported in
the Balance Sheet - Governmental Funds.
General obligation bonds payable (4,594,000)
Developer advances (535,341)
Accrued interest payable - 2019A bonds (8,772)
Accrued interest payable - 2019B bonds (34,474)
Accrued interest payable - developer advances (30,732)
(5,203,319)
Net position of governmental activities $ (4,054,564)

These financial statements should be read only in connection with
the accompanying notes to financial statements.
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REVENUES

Property tax

Specific ownership tax
Net investment income
Working capital fee

Operations fee

EAST CREEK METROPOLITAN DISTRICT NO. 1
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS

Year Ended December 31, 2019

IGA revenue - East Creek Metro District No. 2

Miscellaneous

Total revenues

EXPENDITURES

Current

Management fees
Billing services

Accounting
Audit

Legal
Insurance

Election expense
Miscellaneous

County Treasurer's fees
Covenant control
Landscape maintenance
Trash and recycling

Debt service
Bond interest

Paying agent fees and other fees

Bond issuance costs

Developer reimbursement - principal

Developer reimbursement -interest
Total expenditures

OTHER FINANCING SOURCES (USES)
Developer advances

Bond proceeds

Transfer to other funds
Transfer from other funds
Total other financing sources (uses)

NET CHANGE IN FUND BALANCES

OF YEAR

FUND BALANCES - END OF YEAR

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES

FUND BALANCES (DEFICIT) - BEGINNING

Total
Debt Capital Governmental
General Service Projects Funds
$ 31,374 - $ - $ 31,374
2,460 - - 2,460
11 12,122 7,328 19,461
5,770 - - 5,770
9,300 - - 9,300
999 - - 999
50 - - 50
49,964 12,122 7,328 69,414
19,322 - - 19,322
1,176 - - 1,176
10,814 - - 10,814
42 - - 42
11,081 - - 11,081
2,618 - - 2,618
28 - - 28
5,579 - 713 6,292
471 - - 471
4,172 - - 4,172
4,002 - - 4,002
1,021 - - 1,021
- 131,578 - 131,578
- 10,197 - 10,197
- 289,866 - 289,866
- - 2,938,754 2,938,754
- - 118,606 118,606
60,326 431,641 3,058,073 192,617
(10,362) (419,519) (3,050,745) (3,480,626)
52,273 - - 52,273
- 4,594,000 - 4,594,000
- (3,518,360) - (3,518,360)
- - 3,518,360 3,518,360
52,273 1,075,640 3,518,360 4,646,273
41,911 656,121 467,615 1,165,647
(16,892) - - (16,892)
$ 25,019 656,121 $ 467,615 $ 1,148,755
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These financial statements should be read only in connection with
the accompanying notes to financial statements.





EAST CREEK METROPOLITAN DISTRICT NO. 1
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF ACTIVITIES
Year Ended December 31, 2019

A reconciliation reflecting the differences between the governmental funds net
change in fund balances and change in net position reported for governmental
activities in the Statement of Activities as follows:

Net change in fund balances - Total governmental funds $ 1,165,647

The repayment of the principal of long-term debt consumes current
financial resources of governmental funds. However, it has no effect
on net position.
Developer advances - principal 2,938,754

The issuance of long-term debt provides for current financial
resources of governmental funds. However, it has no effect
on net position.

Bond proceeds (4,594,000)
Developer advances - operating (52,273)
Developer advances for capital assets canveyed directly to City (3,421,822)

(8,068,095)

Some expenses reported in the Statement of Activities do not require the use
of current financial resources and, therefore, are not reported as
expenditures in governmental.funds.

Change in accrued interest payable - bonds (43,246)
Change in accrued interest payable - developer advances (30,732)
(73,978)

Change in net position - Governmental activities $ (4,037,672)

These financial statements should be read only in connection with
the accompanying notes to financial statements.
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EAST CREEK METROPOLITAN DISTRICT NO. 1
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND

Year Ended December 31, 2019

REVENUES
Property tax
Specific ownership taxes
Net investment income
Operations fee
Working capital fee
IGA revenue - East Creek Metro District No. 2
Miscellaneous
Total Revenues

EXPENDITURES
Management fees
Billing services
Accounting
Audit
Legal
Insurance
Election expense
Miscellaneous
County Treasurer's fees
Covenant control
Drainage
Landscape maintenance
Fencing
Park
Utilities
Monuments
Mailboxes
Trash and recycling
Contingency
Emergency reserves

Total Expenditures

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES)
Developer advances
Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE - BEGINNING OF YEAR
FUND BALANCE - END OF YEAR

Original and Variance with
Final Final Budget -
Budgeted Positive

Amounts Actual (Negative)

$ 31,374 $ 31,374 $ -

- 2,460 2,460

- 11 11

4,410 5,770 1,360

- 9,300 9,300

- 999 999

- 50 50

35,784 49,964 14,180

15,000 19,322 (4,322)

- 1,176 (1,176)

8,000 10,814 (2,814)

1,000 42 958

15,000 11,081 3,919

3,500 2,618 882

- 28 (28)

3,000 5,579 (2,579)

471 471 -

14,345 4,172 10,173

2,000 - 2,000

28,480 4,002 24,478

1,500 - 1,500

4,680 - 4,680

7,500 - 7,500

1,000 - 1,000

750 - 750

- 1,021 (1,021)

3,000 - 3,000

1,500 - 1,500

110,726 60,326 50,400

(74,942) (10,362) 64,580

77,440 52,273 (25,167)

77,440 52,273 (25,167)

2,498 41,911 39,413

- (16,892) (16,892)

$ 2,498 $ 25,019 $ 22,521

These financial statements should be read only in connection with
the accompanying notes to financial statements.
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EAST CREEK METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 1 — DEFINITION OF REPORTING ENTITY

East Creek Metropolitan District No. 1 (District), a quasi-municipal corporation, is governed
pursuant to the provisions of the Colorado Special District Act. The District’'s service area is
located in Arapahoe County, Colorado. The District was established to provide financing for the
acquisition, construction, installation and/or operation of street improvements, water, sanitation,
safety protection, park and recreation and transportation services.

In June 208, the District entered into a Memorandum of Understandint (the MOU) with East
Creek Metropolitan District No. 2 (District No. 2). Under the MOU, the District is to provide for
the financing, construction, design, operation and maintenance of public improvements, as well
as overall administration of the Districts. District No. 2 is to reimburse the District for all costs
incurred by the District pursuant to the MOU on an allocable basis.

The District has no employees and all operations and administrative functions are contracted.

The District follows the Governmental Accounting Standards. Board (GASB) accounting
pronouncements which provide guidance for determining ‘which governmental activities,
organizations and functions should be included within.the financial reporting entity. GASB
pronouncements set forth the financial accountability of a.governmental organization's elected
governing body as the basic criterion for including.a possible component governmental
organization in a primary government's legal entity.:“Financial accountability includes, but is not
limited to, appointment of a voting majority of the organization's governing body, ability to
impose its will on the organization, a potential for the organization to provide specific financial
benefits or burdens and fiscal dependency.

The District is not financially accountable for any other organization, nor is the District a
component unit of any other primary governmental entity.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The more significant accounting policies of the District are described as follows:
Government-wideand Fund Financial Statements

The government-wide financial statements include the statement of net position and the
statement of activities. These financial statements include all of the activities of the District. For
the most part, the effect of interfund activity has been removed from these statements.
Governmental activities are normally supported by taxes and intergovernmental revenues.

The statement of net position reports all financial and capital resources of the District, the
difference between the District's assets plus deferred outflows of resources and liabilities plus
deferred inflows of resources, being reported as net position.

The statement of activities demonstrates the degree to which the direct and indirect expenses of
a given function or segment are offset by program revenues. Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenues include 1)
charges to customers or applicants who purchase, use, or directly benefit from goods, services
or privileges provided by a given function or segment and 2) grants and contributions that are





EAST CREEK METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

restricted to meeting the operational or capital requirements of a particular function or segment.
Taxes and other items not properly included among program revenues are reported instead as
general revenues.

Major individual governmental funds are reported as separate columns in the fund financial
statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Grants and similar items are recognized as revenues as soon as all eligibility
requirements imposed by the provider have been met. Depreciation is'computed and recorded
as an operating expense. Expenditures for capital assets are shown.as.increases in assets and
redemption of bonds and notes are recorded as a reduction in liabilities.

Governmental fund financial statements are reported using ‘the current financial resources
measurement focus and the modified accrual basis of accounting. “Revenues are recognized as
soon as they are both measurable and available. Revenues.are considered to be available
when they are collectible within the current period or soon enough thereafter to pay liabilities of
the current period. For this purpose, the government considers revenues to be available if they
are collected within 60 days of the end of the ‘current fiscal period. The major sources of
revenue susceptible to accrual are property and specific ownership taxes. Expenditures, other
than interest on long-term obligations, are recorded when the liability is incurred or the long-term
obligation paid. All other revenue items are considered to be measurable and available only
when cash is received by the District.

The District reports the following major governmental funds:

The General Fund is the District’s primary operating fund. It accounts for all financial resources
of the general government, except those required to be accounted for in another fund.

The Debt Service/Fund accounts for the resources accumulated and payments made for
principal and interest.on long-term general obligation debt of the governmental funds.

The Capital Projects Fund accounts for the financial resources to be used for the acquisition
and construction of capital equipment and facilities.

When both restricted and unrestricted resources are available for use, it is the government’s
policy to use restricted resources first, then unrestricted resources as they are needed.

Budgets

In accordance with the State Budget Law, the District's Board of Directors holds public hearings
in the fall each year to approve the budget and appropriate the funds for the ensuing year. The
appropriation is at the total fund expenditures level and lapses at year end. The District’s Board
of Directors can modify the budget by line item within the total appropriation without notification.
The appropriation can only be modified upon completion of notification and publication





EAST CREEK METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

requirements. The budget includes each fund on its basis of accounting unless otherwise
indicated.

The District amended its annual budget in the Debt Service Fund and Capital Projects Funds for
the year ended December 31, 2019 for a bond issuance and repayment of developer advances.

Pooled Cash and Investments

The District follows the practice of pooling cash and investments of all funds to maximize
investment earnings. Except when required by trust or other agreements, all cash is deposited
to and disbursed from a single bank account. Cash in excess of immediate operating
requirements is pooled for deposit and investment flexibility. Investment earnings are allocated
periodically to the participating funds based upon each funds’ average equity balance in total
cash.

Capital Assets

Capital assets, which include infrastructure improvements,.are reported in the governmental
activities column in the government-wide financial statements. Capital assets are defined by the
District as assets with an initial, individual cost of more than $5,000. Such assets are recorded
at historical cost or estimated historical cost if purchased or constructed. Donated capital
assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend the life of the asset are not capitalized. Improvements are capitalized and
depreciated over the remaining useful lives of.the related capital assets, as applicable. Any
construction in process that will be dedicated to another entity is not depreciated. At December
31, 2019, the District had no depreciable assets as all assets were conveyed directly the City of
Aurora by Meritage Homes, Inc. (the‘Developer) in 2019.

Property Taxes

Property taxes are levied by the District's Board of Directors. The levy is based on assessed
valuations determined by.the County Assessor generally as of January 1 of each year. The levy
is normally set by December 15 by certification to the County Commissioners to put the tax lien
on the individual properties as of January 1 of the following year. The County Treasurer collects
the determined taxes during the ensuing calendar year. The taxes are payable by April 30 or if
in equal installments, at the taxpayer’s election, in February and June. Delinquent taxpayers
are notified in August and generally sales of the tax liens on delinquent properties are held in
November or December. The County Treasurer remits the taxes collected monthly to the
District.

Property taxes, net of estimated uncollectible taxes, are recorded initially as deferred inflows of
resources in the year they are levied and measurable. The deferred property tax revenues are
recorded as revenue in the year they are available or collected.





EAST CREEK METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Deferred Inflows/Outflows of Resources

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents an acquisition of net position or fund balance that applies to a
future period(s) and so will not be recognized as an inflow of resources (revenue) until that time.
The District has only one type of item, which arises only under a modified accrual basis of
accounting that qualifies for reporting in this category. Accordingly, the item, unavailable
revenue, is reported only in the governmental funds balance sheet. Deferred inflows of
resources reported in the governmental funds for unavailable revenues are property taxes
levied for the ensuing year.

Debt Issue Costs and Original Issue Discount/Premium

In the government-wide financial statements, debt premiums and_discounts are deferred and
amortized over the life of the debt using the effective interest method, with the unamortized
amount included as a component of the debt. Debt issuance costs are-treated as a period cost
and expensed in the year incurred.

In the fund financial statements, governmental fund types recognize debt premiums and
discounts, as well as issuance costs, during the current peried. The face amount of debt issued
is reported as other financing sources. Premiums received on debt issuances are reported as
other financing sources while discounts on debt‘issuances are reported as other financing uses.
Issuance costs, whether or not withheld from-the actual debt proceeds received, are reported as
debt service expenditures.

Fund Balances — Governmental Funds

The District's governmental fund balances may consist of five classifications based on the
relative strength of the spending-constraints:

Nonspendable fund balance—the amount of fund balance that is not in spendable form (such as
inventory or prepaids).or is legally or contractually required to be maintained intact.

Restricted fund balance—the amounts constrained to specific purposes by their providers (such
as grantors, bondholders, and higher levels of government), through constitutional provisions, or
by enabling legislation.

Committed fund balance—amounts constrained to specific purposes by the District itself, using
its highest level of decision-making authority (i.e., Board of Directors). To be reported as
committed, amounts cannot be used for any other purpose unless the District takes the same
highest level action to remove or change the constraint.

Assigned fund balance—amounts the District intends to use for a specific purpose. Intent can
be expressed by the District Board of Directors or by an official or body to which the District
Board of Directors delegates the authority.

Unassigned fund balance—amounts that are available for any purpose.
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EAST CREEK METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balance is available, the District considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balances are
available, the District considers amounts to have been spent first out of committed funds, then
assigned funds, and finally unassigned funds, as needed, unless the District Board of Directors
has provided otherwise in its commitment or assignment actions.

Operations and Transfer Fees

The District has imposed an Operations Fee in the amount of $720 per year on each residential
lot within the District. The Operations Fee is billed in quarterly amounts of $180 and is to be
used for operations and maintenance costs.

The District has imposed a Transfer Fee in order to offset administrative costs associated with a
transfer of ownership of any unit located within the District. The Transfer Fee is $300 per lot
and is due and payable at the time of any sale, transfer or re-sale of any single-family dwelling
which has a certificate of occupancy.

NOTE 3 - CASH AND INVESTMENTS

Cash and investments as of December 31, 2019 are classified in the accompanying financial
statements as follows:

Cash and investments - unrestricted $ 29,501
Cash and investments - restricted 1,123,736
_$1,153,237_

Cash and investments as of December 31, 2019 consist of the following:

Deposits with financial institutions $ 37,797
Investments 1,115,440
$ 1,153,237

Cash Deposits

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local government
deposit cash in eligible public depositories. Eligibility is determined by state regulators.
Amounts on deposit in excess of federal insurance levels must be collateralized. The eligible
collateral is determined by the PDPA. PDPA allows the institution to create a single collateral
pool for all public funds. The pool for all the uninsured public deposits as a group is to be
maintained by another institution or held in trust. The market value of the collateral must be at
least equal to 102% of the aggregate uninsured deposits.

The State Commissioners for banks and financial services are required by Statute to monitor

the naming of eligible depositories and reporting of the uninsured deposits and assets
maintained in the collateral pools.
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EAST CREEK METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

At December 31, 2019, the District's cash deposits had a bank balance of $47,595 and carrying
balance of $37,797.

Investments

The District has not adopted a formal investment policy; however, the District follows State
Statutes regarding investments.

The District follows Colorado State Statutes which specify investment instruments meeting
defined rating and risk criteria in which local governments may invest which include:

Obligations of the United States and certain U.S. government agency securities and the
World Bank

General obligation and revenue bonds of U.S. local government-entities
Bankers' acceptances of certain banks

Commercial paper

Certain reverse repurchase agreements

Certain securities lending agreements

Certain corporate bonds

Written repurchase agreements collateralized by certain authorized securities
Certain money market funds

Guaranteed investment contracts

Local government investment pools

At December 31, 2019, the District had the following investments:

Investment Maturity Carrying Value
Colorado Local Government Liquid Weighted average

Asset Trust (COLOTRUST) under 60 days $_1,115,440
COLOTRUST

The District invested in the Colorado Local Government Liquid Asset Trust (COLOTRUST), an
investment vehicle established for local government entities in Colorado to pool surplus funds.
The State Securities Commissioner administers and enforces all State statutes governing
COLOTRUST. COLOTRUST operates similarly to a money market fund and
each share is equal in value to $1.00. COLOTRUST is rated AAAm by Standard and Poor’'s. A
designated custodial bank serves as custodian for COLOTRUST’s portfolio pursuant to
custodian agreements. The custodian acts as safekeeping agent for COLOTRUST's
investment portfolio and provides services as the depository in connection with direct
investments and withdrawals. The custodian’s internal records segregate investments owned
by COLOTRUST. Information related to COLOTRUST, including the annual audited financial
statements, can be found at the COLOTRUST website at www.colotrust.com.

Investment Valuation

Certain investments are measured at fair value on a recurring basis are categorized within the
fair value hierarchy established by generally accepted accounting principles. The hierarchy is
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EAST CREEK METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

based on the valuation inputs used to measure an asset’s fair value: Level 1 inputs are quoted
prices in active markets for identical assets; Level 2 inputs are significant other observable
inputs; Level 3 inputs are significant unobservable inputs.

The District’s investments are not required to be categorized within the fair value hierarchy.
These investments are measured at amortized cost or in certain circumstances the value is
calculated using the net asset value (NAV) per share, or its equivalent of the investment. These
investments include 2a7-like external investment pools and money market investments. The
District held investments in COLOTRUST at yearend for which the investment valuations were
determined as follows.

COLOTRUST determines the NAV of the shares of each portfolio as of the close of business of
each day. The NAV per share of each portfolio is computed by dividing the total value of the
securities and other assets of the portfolios, less any liabilities, by the total outstanding shares
of the portfolios. Liabilities, which include all expenses and fees of COLOTRUST, are accrued
daily. The NAV is calculated at fair value using various inputs in determine value in accordance
with FASB guidance. It is the goal of the Trust to maintain a NAV of $1.00 per share, however
changes in interest rates may affect the fair value of the securities held by COLOTRUST and
there can be no assurance that the NAV will not vary from $1.00 per share.

Restricted Cash and Investments

At December 31, 2019, cash and investments«in the amount of $1,123,736 are restricted for
debt service in accordance with the indenture-of trust related to the Series 2019A and B General
Obligation Bonds (See Note 4).

NOTE 4 — LONG-TERM OBLIGATIONS

The following is an analysis of the changes in the District’'s long-term obligations for the year
ended December 31, 2019:

Balance at Balance at Due
December 31, December 31, Within
2018 Additions Retirements 2019 One Year
eneral Obligation Bonds
2019A $ - $4,010,000 $ - $ 4,010,000 $
2019B - 584,000 - 584,000
ccrued interest on
2019B bonds - 34,474 - 34,474
eveloper Advances - Capital - 3,421,822 (2,938,754) 483,068
ccrued interest on
Developer advances - 146,028 (118,605) 27,423
eveloper Advances - Ops - 52,273 - 52,273
ccrued interest on
Developer advances - 3,309 - 3,309
$ - $ 8,251,906 $(3,057,359) $ 5,194547 $
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EAST CREEK METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

The detail of the District's long-term debt is as follows:
General Obligation Limited Tax Bonds, Series 2019A and 2019B
Series 2019A

On April 10, 2019, the District issued $4,010,000 General Obligation (Limited Tax Convertible to
Unlimited Tax) Bonds, Series 2019A, (2019A Bonds), with interest of 5.250%. Proceeds of the
2019A Bonds were used for issuance costs and to reimburse the Developer for capital
construction costs. The 2019A Bonds mature on December 1, 2048 with mandatory sinking
fund payments each year beginning December 1, 2022 in varying amounts. Interest is due
each June 1 and December 1, commencing June 1, 2019. The 2019A Bonds are subject to
optional redemption, as a whole or in integral multiples of $1,000 on any date, upon payment of
par and accrued interest plus a redemption premium in varying rates-beginning on June 1,
2024.

The 2019A Bonds are payable from pledged revenue, which includes the District's covenant to
levy the required mill levy on all taxable property within the.District to pay for debt scheduled
payments, specific ownership taxes, capital fees, pledged fees from District No. 2 (see Capital
Pledge Agreement below) and any other revenues designated as such and pledged to the
payment of the 2019A Bonds by a resolution adopted by the Board. Prior to the Conversion
Date (first date on which both the debt to assessed ratio, is 50% or less; and no amounts of
principal or interest on the 2019A Bonds are due but unpaid), the District is required to impose a
mill levy sufficient to pay principal and interest on the 2019A Bonds as they come due, and if
necessary, an amount sufficient to replenish the . Reserve Fund to the amount of the Required
Reserve, but (1) not in excess of 50.000 mills;.and (2) for so long as the Surplus Fund is less
than the Maximum Surplus Amount,.not less than 50.000 mills; provided, however, that in the
event the method of calculating assessed. valuation is or was changed after January 1, 2004,
any change in law, change in method of calculation, the minimum and maximum mill levies shall
be increased or decreased to-reflect such changes. On and after the Conversion Date, the
District is to impose a mill_levy.in an amount sufficient to pay the principal and interest on the
2019A Bonds as they come due. The District levied 55.664 mills for 2020 collection.

Pursuant to the Indenture of Trust, the District is required to establish a Reserve Fund for the
2019A Bonds with bond proceeds in the amount of $320,112. At December 31, 2019, the
balance was $321,384.

Pledged revenue not required for the payment of the 2019A Bonds or the Reserve Fund shall
be credited to the Surplus Fund in a maximum amount of $401,000. At December 31, 2019, the
balance was $0.

Series 2019B

On April 20, 2019 the District issued $584,000 Subordinate General Obligation Limited Tax
Bonds, Series 2019B (2019B Bonds), with interest of 8.00%. Proceeds of the 2019B Bonds
were used for issuance costs and to reimburse the Developer for capital construction costs.
The 2019B Bonds mature on December 15, 2048. Interest is payable on December 15 of each
year, commencing on December 15, 2019. Unpaid interest shall compound annually on
December 15 of each year.
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The 2019B Bonds are only payable in any particular year to the extent that there are amounts
available in the Subordinate Pledged Revenue Fund. The Subordinate Pledged Revenue Fund
is to be funded from the Subordinate Required Mill Levy, specific ownership taxes, capital fees,
pledged fees from District No. 2 (see Capital Pledge Agreement below) and any other revenues
designated as such and pledged to the payment of the bonds by a resolution adopted by the
Board. The Subordinate Required Mill Levy is 50.000 mills less the 2019A Bond mill levy. The
2019B Bonds will terminate on December 16, 2058, whereby any unpaid principal and interest
will be deemed paid.

Capital Pledge Agreement

The District entered into the Capital Pledge Agreement with District No. 2. The Agreement
outlines District No. 2's covenant to cause to be levied on all of the taxable property within
District No. 2, commencing in December 2019, the amount of the Mandatory Capital levy of
30.000 mills provided, however, that in the event the method of calculating assessed valuation
is or was changed after January 1, 2004, any change in law, change in method of calculation,
the maximum mill levy shall be increased or decreased to reflect:'such.changes. . The Capital
Pledge Agreement will terminate on December 16, 2058 regardless of the amount of principal
and interest paid prior to that date.

Facilities Funding and Acquisition Agreement

The District and the Developer entered into a\ Facilities Funding and Acquisition Agreement
(FFA Agreement) on June 25, 2018, effective-June 18, 2018.

Organization Costs

According to the terms of the FFA Agreement, the District shall reimburse the Developer for
organization expenses incurred. Simple interest accrues on the organization expenses at a rate
of 8% from the District’s organization date or the date the cost was incurred by the Developer,
whichever is later.

Construction Costs

The parties to the FEA Agreement acknowledge that the District will incur construction related
expenses in connection with the construction of certain public improvements in reliance upon
the Developer's commitment to provide funding. In addition, the Developer has or will design,
construct and complete certain improvements for District acquisition upon completion. To the
extent that the public improvements are not designed, constructed and completed by the
Developer for the District’s acquisition upon completion, the Developer shall advance funds to
the District necessary to fund the construction related expenses up to $9,737,479. Simple
interest accrues from the date the costs are incurred by the Developer at a rate of 8%. The
District anticipates payment of the developer advances and/or verified costs to be from the
proceeds of debt incurred by the District. Any obligation of the District to reimburse the
Developer shall expire on December 31, 2058.

At December 31, 2019, the District owed the Developer $483,068 in principal and $27,423 in
interest under the FFA Agreement.
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EAST CREEK METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

2018 Operation Funding Agreement

The District and Meritage Homes of Colorado, Inc (the Developer) entered into an Operation
Funding Agreement on June 25, 2018 with an effective date of June 18, 2018 (2018 OFA). The
2018 OFA provides for the Developer to advance funds for ongoing operating expenses
incurred by the District through December 31, 2018 in an amount not to exceed $50,000. The
District agrees to repay any advances received from any funds available after the payment of its
annual debt service obligations and annual operations and maintenance expenses, which
repayment is subject to annual budget and appropriation. Interest shall accrue at 8% per
annum. Any obligation of the District to reimburse the Developer shall expire on December 31,
2058.

On October 22, 2018, the District approved the First Amendment to the Operation Funding
Agreement (the First Amendment). The First Amendment extended the term of developer
advances through December 31, 2019 in an amount of $100,000.and remains in effect until
December 31, 2019.

At December 31, 2019, the District owed the Developer $52,273 in principal and $3,309 in
interest under the 2018 OFA.

The District’'s 2019A General Obligation Bonds will mature as follows:

Year Ending
December 31, Principal Interest Total
2020 $ - $ 210,525 $ 210,525
2021 - 210,525 210,525
2022 15,000 210,525 225,525
2023 40,000 209,738 249,738
2024 50,000 207,638 257,638
2025-2029 315,000 995,136 1,310,136
2030-2034 495,000 894,337 1,389,337
2035-2039 710,000 743,136 1,453,136
2040-2044 1,000,000 528,152 1,528,152
2045-2048 1,385,000 211,575 1,596,575

$ 4,010,000 $ 4,421,287 $ 8,431,287

Annual debt service requirements of the District's Subordinate General Obligation Limited Tax
Bonds, Series 2019B Bonds are not currently determinable since they are payable only from
funds available from Subordinate Pledged Revenue.
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EAST CREEK METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 5 - DEBT AUTHORIZATION

At December 31, 2019, the District had the following authorized by unissued indebtedness:

Authorized Remaining at
May 3, Authorization December 31,
2018 Election Used * 2019

Streets $ 9,737,479 $ 1,322,709 $ 8,414,770
Parks and recreation $ 9,737,479 - 9,737,479
Water $ 9,737,479 991,100 8,746,379
Sanitation $ 9,737,479 2,280,191 7,457,288
Public transportation $ 9,737,479 - 9,737,479
Mosquito control $ 9,737,479 - 9,737,479
Safety Protection $ 9,737,479 - 9,737,479
Fire Protection $ 9,737,479 - 9,737,479
TV relay $ 9,737,479 - 9,737,479
Security services $ 9,737,479 - 9,737,479
Operations $ 9,737,479 - 9,737,479
Refunding $ 9,737,479 - 9,737,479
IGA Debt $ 9,737,479 - 9,737,479
$ 126,587,227 $ 4,594,000 $ 121,993,227

* Authorization used is based on the estimated use of proceeds

The District’s service plan limits the total debt issued to $9,737,479. In the future, the District
may issue a portion or all of the remaining authorized but unissued debt.

NOTE 6 — AGREEMENTS

Intergovernmental Agreement with Aurora

The District and the City of Aurora (City) are parties to an intergovernmental agreement (City
IGA) dated March 5, 2018, pursuant to the requirements of the Service Plan. Under the City
IGA, the District covenants to dedicate certain public improvements to the City or other
appropriate jurisdiction, and covenants that all improvements will be constructed in compliance
with the City’s standards and specifications. The City IGA states that the District is not
authorized to operate and maintain improvements, other than park and recreation improvements
and landscape, access and drainage are improvements within certain tracts, unless otherwise
agreed to by the City. The District is required to impose a mill levy for Aurora regional
improvements (the ARI Mill Levy). The ARI Mill Levy is defined in the Service Plan as: (i) for the
first 20 years (beginning in the first year of collection of a debt service mill levy by the District),
one mill; (ii) for the next 20 years, five mills; and (iii) for the next 10 years, a mill levy equal to
the average debt service mill levy imposed by the District in the 10 years prior to the date of
repayment of the debt it issued to construct nonregional improvements. The District levied
1.113 mills for collection in 2020.
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EAST CREEK METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 7 — FUND EQUITY
At December 31, 2019, the District reported the following classifications of fund equity.
Nonspendable Fund Balance

The nonspendable fund balance in the General Fund in the amount of $3,179 is comprised of
prepaid amounts which are not in spendable form.

Restricted Fund Balance

The restricted fund balance in the General Fund in the amount of $1,500 is comprised of the
Emergency Reserves that have been provided for as required by Article X, Section 20 of the
Constitution of the State of Colorado (see Note 11). The restricted fund balance in the Debt
Service Fund in the amount of $656,121 is to be used exclusively for. debt service requirements
(see Note 4). The restricted fund balance in the Capital Projects Fund in the amount of
$467,615 is to be used exclusively for capital projects allowed by.the 2019A and 2019B Bond
documents (see Note 4).

NOTE 8 - NET POSITION

The District’s net position consists of two components — restricted and unrestricted.

The restricted portion of net position includes amounts that are restricted for use either
externally imposed by creditors, grantors, contributors, or laws and regulations of other
governments or imposed by law through constitutional provisions or enabling legislation. The

District’s restricted net position at December 31, 2019 is as follows:

Restricted net position:

Emergency reserves (see Note 11) $ 1,500
Debt Service 647,349
Capital 3,854

$ 652,703

The District’s unrestricted net position at December 31, 2019 totaled $(4,707,267). This deficit
amount was a result of the District being responsible for repayment of bonds issued for public
improvements conveyed to other governmental entities.

NOTE 9 — RELATED PARTIES
The property with the District is being developed by the Developer. During 2019, all of the

members of the Board of Directors were officers or employees for, or otherwise associated with
the Developer and may have conflicts of interest in matters involving the District.
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EAST CREEK METROPOLITAN DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

NOTE 10 - RISK MANAGEMENT

The District is exposed to various risks of loss related to torts, thefts of, damage to, or
destruction of assets; errors or omissions; injuries to employees or acts of God. The District is a
member of the Colorado Special Districts Property and Liability Pool (Pool) as of December 31,
2019. The Pool is an organization created by intergovernmental agreement to provide property,
liability, public officials’ liability, boiler and machinery and workers compensation coverage to its
members. Settled claims have not exceeded this coverage in any of the past three fiscal years.

The District pays annual premiums to the Pool for liability, property, public officials’ liability and
workers compensation coverage. In the event aggregated losses incurred by the Pool exceed
amounts recoverable from reinsurance contracts and funds accumulated by the Pool, the Pool
may require additional contributions from the Pool members. Any excess funds which the Pool
determines are not needed for purposes of the Pool may be returned to'the members pursuant
to a distribution formula.

NOTE 11 - TAX, SPENDING AND DEBT LIMITATIONS

Article X, Section 20 of the Colorado Constitution, commaonly known as the Taxpayer's Bill of
Rights (TABOR), contains tax, spending, revenue and debt limitations that apply to the State of
Colorado and all local governments. Spending and revenue. limits are determined based on the
prior year's Fiscal Year Spending adjusted for allowable.increases based upon inflation and
local growth. Fiscal Year Spending is generally'defined as expenditures plus reserve increases
with certain exceptions. Revenue in excess_.of the Fiscal Year Spending limit must be refunded
unless the voters approve retention of such revenue.

TABOR requires local governments to establish Emergency Reserves. These reserves must be
at least 3% of Fiscal Year Spending (excluding bonded debt service). Local governments are
not allowed to use the emergency reserves to compensate for economic conditions, revenue
shortfalls, or salary or benefit increases.

On May 8, 2018, the District’'s electors authorized the District to increase taxes $100,000
annually or by a lesser annual amount as may be necessary to pay the District's operations and
maintenance and .other expenses without limitation of rate. Further the District's electors
authorized the District to collect, keep and expend all District revenues received in 2018 and
each year thereafter, of the District without regard to any limitations under Article X, Section 20
of the Colorado Constitution.

The District's management believes it is in compliance with the provisions of TABOR. However,
TABOR is complex and subject to interpretation. Many of the provisions, including the
interpretation of how to calculate Fiscal Year Spending limits will require judicial interpretation.

This information is an integral part of the accompanying financial statements.
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EAST CREEK METROPOLITAN DISTRICT NO. 1
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL
DEBT SERVICE FUND
Year Ended December 31, 2019

Original Variance with
Original and Final Final Budget -
Budgeted Budgeted Positive
Amounts Amounts Actual (Negative)
REVENUES
Net investment income $ - $ - $ 12,122 $ 12,122
Total Revenues - - 12,122 12,122
EXPENDITURES
Bond interest - 131,578 131,578 -
Paying agent and other fees - 10,197 10,197 -
Bond issuance costs - 289,866 289,866 -
Contingency - 1,049,999 - 1,049,999
Total Expenditures - 1,481,640 431,641 1,049,999
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES - (1,481,640) (419,519) 1,062,121
OTHER FINANCING SOURCES (USES)
Bond proceeds - 5,000,000 4,594,000 (406,000)
Transfers to other funds - (3,518,360) (3,518,360) -
Total other financing sources (uses) - 1,481,640 1,075,640 (406,000)
NET CHANGE IN FUND BALANCE - - 656,121 656,121
FUND BALANCE - BEGINNING OF YEAR - - - -
FUND BALANCE - END OF YEAR $ - $ - $ 656,121 $ 656,121
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EAST CREEK METROPOLITAN DISTRICT NO. 1

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL

CAPITAL PROJECTS FUND
Year Ended December 31, 2019

REVENUES
Net investment income
Total Revenues

EXPENDITURES
Miscellaneous
Developer reimbursement - principl
Developer reimbursement - interest
Total Expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers from other funds
Total other financing sources (uses)
NET CHANGE IN FUND BALANCE
FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

Variance with

Original Final Final Budget -
Budgeted Budgeted Positive
Amounts Amounts Actual (Negative)

- $ 7,328 $ 7,328

- 7,328 7,328

- 713 (713)

5,000,000 2,938,755 2,061,245

- 118,605 (118,605)

5,000,000 3,058,073 1,941,927

(5,000,000) (3,050,745) 1,949,255

5,000,000 3,518,360 (1,481,640)

5,000,000 3,518,360 (1,481,640)

- 467,615 467,615

- $ 467,615 $ 467,615
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EAST CREEK METROPOLITAN DISTRICT NO. 1
SUMMARY OF ASSESSED VALUATION , MILL LEVY
AND PROPERTY TAXES COLLECTED
Year Ended December 31, 2019

Prior Year
Assessed
Valuation
for Current Percentage
Year Ended Year Property Mills Levied Property Taxes Collected
December 31, Tax Levy General Debt ARI Total Levied Collected to Levied
2019 $ 480,625 65.277 0.000 0.000 65.277 $ 31,374 $ 31,374 100.0%
Estimated for
year ending
December 31,
2020 $ 1,534,415 11.132 55.664 1.113 67909 $ 104,201

NOTE: Property taxes collected in any one year may include collection of delinquent property taxes levied in prior years. Information
received from the County Treasurer does not permit identification of specific year of levy.
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EAST CREEK METROPOLITAN DISTRICT NO. 1
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY
December 31, 2019

$4,010,000 General Obligation Limited Tax
(Convertible to Unlimited Tax) Bonds, Series 2019A
Dated April 10, 2019
Interest Rate of 5.250%
Principal Due December 1

Year Ending Interest Due June 1 and December 1
December 31, Principal Interest Total
2020 $ - 8 210,525 % 210,525
2021 - 210,525 210,525
2022 15,000 * 210,525 225,525
2023 40,000 * 209,738 249,738
2024 50,000 * 207,638 257,638
2025 50,000 * 205,013 255,013
2026 60,000 * 202,386 262,386
2027 60,000 * 199,237 259,237
2028 70,000 * 196,088 266,088
2029 75,000 * 192,412 267,412
2030 85,000 * 188,475 273,475
2031 90,000 * 184,012 274,012
2032 100,000..* 179,287 279,287
2033 105,000 * 174,038 279,038
2034 115,000 * 168,525 283,525
2035 120,000 * 162,487 282,487
2036 135,000 * 156,187 291,187
2037 140,000 * 149,100 289,100
2038 155,000 * 141,750 296,750
2039 160,000 * 133,612 293,612
2040 175,000 * 125,213 300,213
2041 185,000 * 116,025 301,025
2042 200,000 * 106,313 306,313
2043 210,000 * 95,813 305,813
2044 230,000 * 84,788 314,788
2045 240,000 * 72,713 312,713
2046 260,000 * 60,112 320,112
2047 270,000 * 46,463 316,463
2048 615,000 32,287 647,287

$ 4,010,000 $ 4,421,287 $ 8,431,287

* sinking fund redemptions
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EAST CREEK METROPOLITAN DISTRICT NO. 2
141 Union Boulevard, Suite 150
Lakewood, Colorado 80228-1898
Tel: 303-987-0835 - 800-741-3254
Fax: 303-987-2032

July 17, 2020

Mark Geyer

Project Manager

City of Aurora

15151 East Alameda Parkway, 5" Floor

Aurora, Colorado 80012 oda@auroragov.org

RE:  East Creek Metropolitan District No. 2
Dear Mr. Geyer

Attached please find the information and documents required to be provided to the City,
pursuant to East Creek Metropolitan District No. 2’s Service Plan with the City of Aurora, dated
March 5, 2018.

Please acknowledge your receipt of the information and documents by signing this letter
below and returning to this office via email to rnavant@sdmsi.com.

If you have any questions, please contact me.
Sincerely,
Robin Navant
Assistant to Peggy Ripko
District Manager
Attachment
cc: McGeady Becher, P.C. — Jennifer Henry
Division of Local Government
State Auditor

The above referenced information and documents were received this day of July, 2020.

City of Aurora

By:




mailto:oda@auroragov.org

mailto:rnavant@sdmsi.com



ANNUAL INFORMATION REPORT
for the year 2019
EAST CREEK METROPOLITAN DISTRICT NO. 2

As required by Section V111 of the Service Plan for the above-referenced District, approved

by the City of Aurora (“City”’) on March 5, 2018 we present the following report of the District's
activities from January 1, 2019 to December 31, 2019.

1.

Boundary changes made or proposed to the District’s boundaries as of December 31,
2019:
No boundary changes were made or proposed during 2019.

Intergovernmental Agreements with either governmental entities, either entered into or
proposed with other governmental entities as of December 31, 2019:

. City Intergovernmental Agreement dated March 5, 2018.

. Memorandum of Understanding with East Creek Metropolitan District No. 1, dated
June 18, 2018.

o Capital Pledge Agreement between the District and East Creek Metropolitan District
No. 1, dated April 16, 2019.

. Eligible Governmental Agreement between the District and Statewide Internet Portal
Authority, dated November 6, 2020.

Copies of the District’s Rules and Regulations, if any as of December 31, 2019.
There were no Rules and Regulations adopted as of December 31, 2019.

A summary of any litigation which involves the District’s Public Improvements as of
December 31, 2019.
The District was not involved in any litigation during 2019.

The status of the District’s construction of the Public Improvements as of December 31,
2019. No capital improvements were constructed by the District in 2019.

A list of all facilities and improvements constructed by the District that have been
dedicated to and accepted by the City as of December 31, 2019:

There were no facilities and improvements constructed by the District that have been
dedicated to and accepted by the City in 20109.

The assessed valuation of the District for the current year.
A copy of the 2019 Certification of Valuation from Arapahoe County is attached hereto as
Exhibit A.

Current year budget, including a description of the Public Improvements to be
constructed in such year.

A copy of the 2020 Budget is attached hereto as Exhibit B. No Public Improvements are
anticipated to be constructed by the District in 2020.





10.

11.

Audit of the District’s financial statements, for the year ending December 31 of the
previous year, prepared in accordance with generally accepted accounting principles or
audit exemption, if applicable.

A copy of the 2019 Audit Exemption Application is attached hereto as Exhibit C.

Notice of any uncured events of default by the District, which continue beyond a ninety
(90) day period, under any Debt Instrument.
None.

Any inability of the District to pay its obligations as they come due, in accordance with
the terms of such obligations, which continue beyond a ninety (90) day period.
None.





EXHIBIT A
2019 Final Assessed Valuation





Arapahoe
County

PK Kaiser, MBA, MS

Colorado’s First Assessor

OFFICE OF THE ASSESSOR
5334 S. Prince Street
Littleton, CO 80120-1138
Phone: 303-795-4600

November 27, 2019 TDD: Relay-711
Fax:303-797-1285

www.arapahoegov.com/assessor

AUTH 4263 EAST CREEK METROPOLITAN

DISTRICT #2

SPECIAL DISTRICT MANAGEMENT

SERVICES INC _ Code # 4263
C/O LISA A JOHNSON

141 UNION BLVD SUITE 150

LAKEWOOD CO 80228

CERTIFICATION OF VALUATION

The Arapahoe County Assessor reports a taxable assessed valuation for your taxing entity for 2019 of:

$490,237

The breakdown of the taxable valuation of your property is enclosed.

As further required by CRS 39-5-128(1), you are hereby notified to officially certify your levy to the Board
of County Commissioners no later than December 15.

CRS 39-1-111(5) requires that this office transmit a notification by December 10 of any changes to
valuation made after the original certification.

PK Kaiser, MBA, MS
Arapahoe County Assessor

enc





4263 County Tax Entity Code

CERTIFICATION OF VALUATION BY
ARAPAHOE COUNTY ASSESSOR

New Tax Entity YES ONO Date: November 27, 2019
NAME OF TAX ENTITY: EAST CREEK METRO DISTRICT #2

~ USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATION ("5.5%" LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) AND 39-5-128(1), C.R.S., AND NO LATER THAN AUGUST 25, THE
ASSESSOR CERTIFIES THE TOTAL VALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2019:

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: 1 $ 23,484
2. CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: % 2. $ 490,237
3. LESS TOTAL TIF AREA INCREMENTS, IF ANY: 3 $ 0
4.  CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: 4. $ 490,237
5. NEW CONSTRUCTION: * 5. % 0
6. INCREASED PRODUCTION OF PRODUCING MINE: = 6. § 0
7.  ANNEXATIONS/INCLUSIONS: 7 $ 0
8. PREVIOUSLY EXEMPT FEDERAL PROPERTY: = 8. § 0
9. NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL 9. % 0
AND GAS LEASEHOLD OR LAND (29-1-301(1)(b), C.R.S.): ®
10. TAXES RECEIVED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29- 10. $ 0
1-301(1)(A), C.R.8.). Includes all revenue collected on valuation not previously
certified:
11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a), C.R.S.) and 1. $ 0
(39-10-114(1)(@)(1)(B), C.R.S.):
ki This value reflects personal property exemptions IF enacted by the jurisdiction as authroized by Art. X, Sec 20(8)(b), Colo. Constituion
* New construction is defined as: Taxable real property structures and the personal property connected with the structure.
= Jurisdiction must submit to the Division of Local Government respective Certifications of Impact in order for the values to be treaed as growth in the limit calculation;
use Forms DLG 52 & 52A.
¢  Jurisdiction must apply to the Division of Local Government before the value can be treated as growth in the limit calculation; use Form DLG 52B.

USE FOR TABOR "LOCAL GROWTH" CALCULATION ONLY

IN ACCORDANCE WITH ART X, SEC.20, COLO. CONSTITUTION AND 39-5-121(2)(b), C.R.S., THE ASSESSOR
CERTIFIES THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2019:

l. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: 9 L% 1,690,472
ADDITIONS TO TAXABLE REAL PROPERTY
2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: 2. % 0
3. ANNEXATIONS/INCLUSIONS: 3. 0% 0
4. INCREASED MINING PRODUCTION: § 4§ 0
5. PREVIOUSLY EXEMPT PROPERTY: 5. % 0
6. OIL OR GAS PRODUCTION FROM A NEW WELL: 6. § 0
7.  TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX 7. 3 0
WARRANT?: (If land and/or a structure is picked up as omitted property for multiple years,
only the most current year's actual value can be reported as omitted property.):
DELETIONS FROM TAXABLE REAL PROPERTY
8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: 8 3 0
9.  DISCONNECTIONS/EXCLUSIONS: 9. § 0
10. PREVIOUSLY TAXABLE PROPERTY: 10. $ 0

i This includes the actual value of all taxable real property plus the actual value of religious, private school, and charitable real property.
* Construction is defined as newly constructed taxable real property structures.
§ Includes production from new mines and increases in production of existing producing mines.

IN ACCORDANCE WITH 39 5 128(1), C RS AND NO LATER THAN AUGUST 25 THE ASSESSOR CERTIFIES TO SCHOOL DISTRICT S s : : v
1. TOTAL ACTUAL VALUE OF ALL TAXABLEPROPERTY L. § 0
NOTE: ALL LEVIES MUST BE CERTIFIED TO THE COUNTY COMMISSIONERS NO LATER THAN DECEMBER 15.






IMPORTANT POINTS TO REMEMBER
Please use the “Certification of Tax Levies for Non-School Governments” form
enclosed. Include a contact name and a daytime telephone number.

All taxing authorities are required to ‘certify their levies to the Commissioners no later
than December 15. Signed mill levies will be accepted via email, mail or FAX.

Submitting your “Certification of Tax Levies for Non-School Governments” form by email
is the best way to ensure the information is delivered directly to the Budget Division.

Email forms to financebudgeting @ arapahoegov.com.

Mail: Board of County Commissioners
c/o Budget Division
5334 S. Prince St.
Littleton, CO 80120

FAX: 303-738-7929
Attn: Budget Division

Mill levies should be calculated to three decimal places.

If the levy has been determined to equal zero, please certify a zero mill levy to eliminate
any confusion.

For questions concerning “Certification of Tax Levies for Non-School Governments,”
please contact our Budget Division by telephone at 303-795-4690 or via e-mail at
financebudgeting @ arapahoegov.com or visit our website at:

https://www.arapahoegov.com/1186/

For questions concerning certified taxable values, please contact:

Robin Molliconi

Arapahoe County Assessor’s Office
5334 S. Prince St.

Littleton, CO 80120

Phone: 303-795-4608
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2020 Budget





EAST CREEK METROPOLITAN DISTRICT NO.2

2020 Budget Message
Introduction
The District was formed in 2018 for the purpose of providing design, financing,
acquisition, and construction, of certain infrastructure improvements. Some of these
improvements will be dedicated to the City of Aurora, Arapahoe County, or such other
entities as appropriate for the use and benefit of the District taxpayers and service users.

In June 2018, the District entered into a Memorandum of Understanding (the “MOU”)
with East Creek Metropolitan District No. 1 (“District No. 17). Under the MOU, District
No. 1 “shall provide for the financing, construction, design, operation and maintenance of
the Improvements, as well as overall administration of the Districts.” The District is to
reimburse District No. 1 for all costs incurred by District No. 1 pursuant to the MOU, on
an allocable basis.

The 2020 budget was prepared in accordance with the Local Government Budget Law of
Colorado. The budget reflects the projected spending plan for the 2020 fiscal year based
on available revenues.

The District’s assessed value is $490,237. The District certified 10.000 mills in the
General Fund, 30.000 mills in the Debt Service Fund and 1.000 mill for the Aurora
Regional Improvement for taxes collected in the 2020 fiscal year.

Budgetary Basis of Accounting

The District uses funds to budget and report on the financial position and results of
operations. Fund accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions related to certain governmental
functions. The various funds determine the total District budget. All of the District’s
funds are considered Governmental Funds and are reported using the current financial
resources and the modified accrual basis of accounting. Revenues are recognized when
they are measurable and available. Revenues are considered available when they are
collectible within the current period. For this purpose, the District considers revenues to
be available if they are collected within 60 days of the end of the current fiscal period.
Expenditures, other than the interest on long-term obligations, are recorded when the
liability is incurred or the long-term obligation paid.

Fund Summaries

The General Fund is used to account for resources traditionally associated with
government such as property taxes, specific ownership tax, developer advances, and
expenditures which include district administration, legal services, and other expenses
related to statutory operations of a local government.

Debt Service Fund is used to account for property taxes and other revenues dedicated to
pay the fiscal year’s debt expense which includes principal payments, interest payments,
and administrative costs associated with debt issues. The primary source of revenue for
the Debt Service Fund comes from property taxes.





Emergency Reserve
As required by the TABOR amendment to the Colorado Constitution, the District has
provided for an Emergency Reserve in the amount of 3% of the total fiscal year revenues
in the General Fund.






EAST CREEK METROPOLITAN DISTRICT NO. 2

Assessed Value, Property Tax and Mill Levy Information

Assessed Valuation

Mill Levy
General Fund
Debt Service Fund
Aurora Regional Improvement (ARI)

Total Mill Levy

Property Taxes
General Fund
Debt Service Fund
Aurora Regional Improvement (ARI)

Actual/Budgeted Property Taxes

2018
Actual

2019
Adopted Budget

2020
Adopted Budget

$ 23,484 490,237

- 40.000 10.000
- - 30.000
- - 1.000
- 40.000 41.000
- $ 939 4,902

- - 14,707
- - 490

- $ 939 20,099






EAST CREEK METROPOLITAN DISTRICT NO. 2

GENERAL FUND
2020 Adopted Budget
with 2018 Actual, 2019 Adopted Budget, and 2019 Estimated

2018 2019 2020
Actual Estimated Adopted Budget
BEGINNING FUND BALANCE $ - $ - $ -
REVENUE
Property Tax Revenue - 939 4,902
Specific Ownership Taxes - 56 296
Developer Advance - - -
ARI Fee - - 490
Total Funds Available - 995 5,688
EXPENDITURES
Accounting - - -
#NUM! - - -
Audit - - -
Election - - -
Legal - - -
Director's Fees - - -
Insurance/SDA Dues - - -
Miscellaneous - - -
Treasurer's Fees - 14 74
Contingency - - -
Total Expenditures - 14 74
Transfers and Other Uses
Emergency Reserve - - -
Transfer to District No.1 981 5,124
ARI Fee 490
Total Expenditures Requiring
Appropriation - 14 5,688
ENDING FUND BALANCE $ - $ - $ -






EAST CREEK METROPOLITAN DISTRICT NO. 2

DEBT SERVICE FUND
2020 Adopted Budget
with 2018 Actual, 2019 Adopted Budget, and 2019 Estimated

2018 2019 2020
Adopted
Actual Estimated Budget
BEGINNING FUND BALANCE $ - - -
REVENUE
Property Tax Revenue - - 14,707
Specific Ownership Tax - - 883
Total Revenue - - 15,590
Total Funds Available - - 15,590
15,590
EXPENDITURES
Treasurer's Fees - - 221
Total Expenditures - - 221
Transfer to District No. 1 15,369
Total Expenditures Requiring
Appropriation - - 15,590

ENDING FUND BALANCE






EXHIBIT C
Application for Exemption from 2019 Audit





APPLICATION FOR EXEMPTION FROM AUDIT

SHORT FORM
NAME OF GOVERNMENT East Creek Metropolitan District No. 2 For the Year Ended
ADDRESS c/o Special District Management Services, Inc. 12/31/19
141 Union Blvd., Suite 150 or fiscal year ended:
Lakewood, CO 80228-1898
CONTACT PERSON Peggy Ripko
PHONE 303-987-8035
EMAIL pripko@sdmsi.com

FAX

ART 1 - CERTIFICATION OF PREPARER
I certify that | am skilled in governmental accounting and that the information in the application is complete and accurate, to the best of
my knowledge.

NAME: James H. Ruthven

TITLE Director of Finance

FIRM NAME (if applicable) Special District Management Services, Inc.

ADDRESS 141 Union Blvd., Suite 150, Lakewood, CO 80228-1898
PHONE 303-987-0835

DATE PREPARED 2/26/2020

Please indicate whether the following financial information is recorded (h%gziigxg AT:Q,'S) (CASi:RORO ;5;5;’2‘5 BYASIS)
using Governmental or Proprietary fund types o






PART 2 - REVENUE

REVENUE: All revenues for all funds must be reflected in this section, including proceeds from the sale of the government's land, building, and
equipment, and proceeds from debt or lease transactions. Financial information will not include fund equity information.

i R T e B e T e

2-1  Taxes: Property (report mills levied in Question 10-6)

2-2 Specific ownership 74

2-3 Sales and use - :
2-4 Other (specify): -

2-5 Licenses and permits -

2-6  Intergovernmental: Grants -

2-7 Conservation Trust Funds (Lottery) -

2-8 Highway Users Tax Funds (HUTF) -

2-9 Other (specify): -

2-10 Charges for services

2-11  Fines and forfeits

2-12  Special assessments

2-13 Investment income

2-14 Charges for utility services

2-15 Debt proceeds (should agree with line 4-4, column 2)
2-16 Lease proceeds

2-17 Developer Advances received (should agree with line 4-4)
2-18 Proceeds from sale of capital assets

2-19  Fire and police pension

2-20 Donations

2-21  Other (specify):

2-24 (addlines 2-1 through 2-23) TOTAL REVENUE| s 0

PART 3 - EXPENDITURES/EXPENSES

EXPENDITURES: All expenditures for all funds must be reflected in this section, including the purchase of capital assets and principal and

mmmmmmmwmmmmmmmmmmmmmmm
'

interest payments on long-term debt. Financial information will not include fu information.

bE ’_ 2 a.,.,, 10 Descrin ST z:,,&:w'ann ; e G S Roundita EDollz P

Administrative $ 5,014 & O provid
3-2  Salaries $ -
3-3  Payroll taxes $ - ; :
3-4  Contract services 3 -
3-5 Employee benefits $ -
3-6 Insurance $ .
3-7  Accounting and legal fees $ 996
3-8  Repair and maintenance 3 -
3-9  Supplies $ 5
3-10 Utilities and telephone 3 -
3-11  Fire/Police $ -
3-12  Streets and highways $ -
3-13  Public health $ -
3-14 Culture and recreation $ -
3-15  Utility operations $ 5
3-16 Capital outlay 3 -
3-17  Debt service principal (should agree with Part 4)| $ -
3-18 Debt service interest $ =
3-19  Repayment of Developer Advance Principal (should agree with line 4-4)[ $ -
3-20 Repayment of Developer Advance Interest $ -
3-21 Contribution to pension plan (should agree to line 7-2)| $ -
3-22 Contribution to Fire & Police Pension Assoc. (should agree to line 7-2)| $ -
3-23  Other (specify): Treasurer's fees $ 14
3-24 $ -
3-25 $

~(aadlines 3-1 through 3-24) TOTAL EXPENDITURES/EXPENSES| § 6024
IFFTOTAL REVENUE (Line'2-24) or TOTAL{EXPENDITURES (Line 3-26) are GREATER than $100,000 - STOP. “You may not use this

form.Rlease use theApplication for:Exemption from Audit - LONGFORM". :





PART 4 - DEBT

TANDING, ISSUED, AND RETIRED

Please answer the following questions by marking the appropriate boxes. Yes
Does the entity have outstanding debt? (m]
If Yes, please attach a copy of the entity's Debt Repayment Schedule.

4-2  |s the debt repayment schedule attached? If no. MUST explain: O
n/a

4-3 s the entity current in its debt service payments? If no, MUST explain; 0
n/a

4-4

5-1
5-2

Revenue bonds
Notes/Loans

Leases

Developer Advances
Other (specify):
TOTAL

Please answer thefollowing questions'b

How much?
Date the debt was authorized:

the appropriate boxes.
Does the entity have any authorized, but unissued, debt?

AR |n |0 |en |en eh)
'

AR |eh|n|n | |1h|
'

AR |6R |68 | R | A ||

L}
AR | R |n|R|R N
1

*

must tie to prior year ending balance

$ 9,737,479.00
5/8/2018

Does the entity intend to issue debt within the next calendar year?

How much?

$ -]

Does the entity have debt that has been refinanced that it is still responsible for?

What is the amount outstanding?

Does the entity have any lease agreements?
What is being leased?

What is the original date of the lease?
Number of years of lease?

Is the lease subject to annual appropriation?
What are the annual lease payments?

Ple

YEAR-END Total of ALL Checking and Savinas A
Certificates of deposit

gepo ana e = pd

ccounts

= O
]
a
a
O

4 |eR

€A |

Please answer the following questions b

n
hsdi=sl

n

marking'in the appropriate boxes

Are the entity's Investments legal in accordance with Section 24-75-601, et. o
seq., C.R.S.?
Are the entity's deposits in an eligible (Public Deposit Protection Act) public -~

depository (Section 11-10.5-101, et seq. C.R.S.)?






PART 6 - CAPITAL ASSETS

Please'answer the following questions by marking in the appropriate boxes.

6-1  Does the entity have capital assets? a

6-2  Has the entity performed an annual inventory of capital assets in accordance with Section o B
29-1-506, C.R.S.,? If no, MUST explain:

nla

6-3

Land
Buildings
Machinery and equipment
Furniture and fixtures
Infrastructure
Construction In Progress (CIP)
Other (explain):
Accumulated Depreciation

. A

NP | R |h|B|n|n|p|en

-Gﬂ#)(ﬁ(ﬂ(;{-ﬂ(ﬂ%{ﬂ

Gﬂ{ﬁmm;fﬁfﬂﬁeéﬂ

6&69&6&;!03%%@
'

PART 7 - PENSION INFORMATION

Please answerthe following questions by marking in the appropriate boxes.

7-1  Does the entity have an "old hire" firemen's pension plan?

7-2  Does the entity have a volunteer firemen's pension plan?
If yes: Who administers the plan? | |

Indicate the contributions from:
Tax (property, SO, sales, etc.):

State contribution amount:
Other (gifts, donations, etc.):

What is the monthly benefit paid for 20 years of service per retiree as of Jan

oa
BE

o} | 6P | A ||| e
'

PART 8 - BUDGET INFORMATION

Please answer the following questions by marking in the appropriate boxes. Yes No N/A
8-1  Did the entity file a budget with the Department of Local Affairs for the = o
current year in accordance with Section 29-1-113 C.R.S.?

82 Didthe entity pass an appropriations resolution, in accordance with Section o O
29-1-108 C.R.S.? If no, MUST explain:

If yes: Please indicate the amount budgeted for each fund for the year reported:

AEUTdINAnTe R iBtdgeted{EXpenditires/EXpanses)
General Fund $ 50,000






PART 9 - TAXPAYER'S BILL OF RIGHTS (

S RleaseansWeRthaiolloWInG e StionBVIMALKING Nt HeiA ADLORTIAtan X 5
Is the entity in compliance with all the provisions of TABOR [State Constitution, Article

X, Section 20(5)]?

Note: An eleclion to exempl the government from the spending limitations of TABOR does not exempt the government from the 3 percent emergency
reserve requirement. All governments should determine if they meet this requirement of TABOR.

\Bleaseanswenthaitollowing quest Viniarking initheappropria

Is this aplatlo fora newly formed gvernmentl entity? o . o o O B »

10-
If yes: Date of formation: [ |
10-2  Has the entity changed its name in the past or current year? O

Ifyes: Please list the NEW name & PRIOR name:

10-3  Is the entity a metropolitan district?

Please indicate what services the entity provides:

[Plan, design, acquire, construct, install, relocate, redevelop and finance public improvements ]
10-4  Does the entity have an agreement with another government to provide services? 0
Ifyes: List the name of the other governmental entity and the services provided:

[East Creek Metropolitan District No. 1 - financing of public improvements |
10-5  Has the district filed a Title 32, Article 1 Special District Notice of Inactive Status during_l =

Ifyes: Date Filed:

10-6  Does the entity have a certified Mill Levy? a

If yes:
¥ Please provide the following mills levied for the year reported (do not report $ amounts):
Bond Redemption mills -
General/Other mills 40.000
Total mills 40.000
Hlease <. pdcesiorproviaea eXplanatio ORCO e






PART 11 - GOVERNING BODY APPROVAL

Flease answer the following question by marking in the appropriate box

If you plan to submit this form electronically, have you read the new Electronic Signature O 0

121 policy?

Office of the State Auditor — Local Government Division - Exemption
Form Electronic Signatures Policy and Procedure

Policy - Requirements

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an application for
exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
Required elements and safeguards are as follows:

* The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-604
(3), C.R.S,, that states the application shall be personally reviewed, approved, and signed by a majority of the members of the
governing body.

* The application must be accompanied by the signature history document created by the electronic signature software. The
signature history document must show when the document was created and when the document was emailed to the various
parties, and include the dates the individual board members signed the document. The signature history must also show the
individuals' email addresses and IP address.

« Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for governing body approval.
Local governing boards note their approval and submit the application through one of the following three methods:
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the
requirements noted above. '





Brint'thelnamesof AL members of A'MAJORITYIoREHE ] th erninglbodyimusticompletelandsian inithe column belowat
current'go ing body below; : ¥ Vi

| ___Michelle Trujillo____ ' , attest | am a duly elected or
appointed board member, and that | have personally reviewed and approve this

application for ex Mptign fref/n-audit.
Signed/ /‘2‘3 7 e
Date:_3/.75/ )1

My term éxpire’s: May 2022

PrintBoard[MembersiName I Michael Bird , attest | am a duly elected or
Sertd appointed board member, and that | have personally reviewed and approve this

T Michael Bird application for exemption from audit.
Signed
Date:

My term Expires: May 2020
Print Board'MembersiName . | Glenn Nier

, attest | am a duly elected or

; appointed board member, and that | have personally reviewed and approve this
Glenn Nier application for exemption from audit.

Signed
Date:
-My term Expires: May 2022

Brint’BoardIMemberis'Name | Matthew Larsen

, attest | am a duly elected or
appointed board member, and that | have personally reviewed and approve this
Mi‘:;ir Matthew Larsen application for exemption from audit.
4 Signed
Date:
My term Expires: May 2020

PrintiBoardiMembersiName ] , attest| am a duly elected or appointed board
i member, and that | have personally reviewed and approve this application for
oar

Member e).(emption from audit.
5 Signed

Date:

My term Expires:

PrintBoardMember’s'Name I , attest | am a duly elected or appointed board
i member, and that | have personally reviewed and approve this application for
oar - :

Member exemption from audit.
6 Signed

Date:

My term Expires:

Priiit Board/Memberis'Name | , attest | am a duly elected or appointed board
member, and that | have personally reviewed and approve this application for

exemption from audit.
Signed
Date:

My term Expires:






Print the names of ALL members of

current'governing body below.

Print Board Member's Name
Board
Member Michelle Trujillo
1

Print Board Member's Name
Board
Member
2

Michael Bird

Print Board Member's Namie
Board
Member
3

Glenn Nier
Board
Member
4

Brint Board Member's Name
Print Board Member's Name
Board
5

Matthew Larsen
Member

Print Board Member's Name
Board
6

Member

Erint Board Member's Nanie
Board

Member

7

A MAJORITY of the members of the'governing body must complete and'sign in the colimn below.

I ___Michelle Trujillo , attest | am a duly elected or
appointed board member, and that | have personally reviewed and approve this
application for exemption from audit.

Signed
Date:
My term Expires: May 2022

| Michael Bird ," attest | am a duly elected or
i DSk nd that | have personally reviewed and approve this
n from audit.

Signed o,
Date:_2-2S- 20
My term Expires: May 2020

| ___ Glenn Nier , attest ] am a duly elected or
appointed board member, and that | have personally reviewed and approve this
application for exemption from audit.

Signed
Date:
My term Expires: May 2022

| Matthew Larsen , attest | am a duly elected or
appointed board member, and that | have personally reviewed and approve this
application for exemption from audit.

Signed
Date:
My term Expires: May 2020

1 , attest | am a duly elected or appointed board
member, and that | have personally reviewed and approve this application for
exemption from audit.

Signed
Date:
My term Expires:

1 , attest | am a duly elected or appointed board
member, and that | have personally reviewed and approve this application for
exemption from audit.

Signed
Date:
My term Expires:

1 , attestlam a duly elected or appointed board
member, and that | have personally reviewed and approve this application for
exemption from audit.

Signed
Date:
My term Expires:






Print the names of ALL members of _ A MAJORITY. of the members of the governing body must complete and signin the coltimn below.
current governing body below. ' - e

Print Board Member's Name {1 __Michelle Trujillo__ , attest | am a duly elected or

_ _ | appointed board member, and that | have personally reviewed and approve this
ni‘:;; Michelle Trujillo “application for exemption from audit.
i Signed
' Date:
My term Expires:____ May 2022
Print Board Member’s Name | Michael Bird , attestl am a duly elected or
B | appointed board member, and that | have personally reviewed and approve this
Membas Michael Bird application for exemption from audit.
2 Signed
Date:
My term Expires: May 2020
Print Board Member's Name I__ Glenn Nier___ , attest | am a duly elected or
o . appointed board member, and that | have personally reviewed and approve this

application fo
Signed
Date: 9
My term Expires: May 2022

Print Board Member's Name | Matthew Larsen , attest | am a duly elected or
hood . appointed board member, and that | have personally reviewed and approve this
Oar -

Member Matthew Larsen application for exemption from audit.
4 Signed

Date:

My term Expires: May 2020

Print Board Member's Name l , attest | am a duly elected or appointed board
Cond member, and that | have personally reviewed and approve this application for
oar :

Maiic e3‘<emption from audit.

5 Signed
Date:

My term Expires:

Print Board Member's Name 1 , attest|am a duly elected or appointed board
Boaid . member, and that | have personally reviewed and approve this application for
oar 4 %

exemption from audit.

Member Glenn Nier

Mergber Signed

Date:

My term Expires:

Print Board Member's Name | , attest | am a duly elected or appointed board
. . | member, and that | have personally reviewed and approve this application for
oar! ' »

Moihar e>.<emptlon from audit.
Signed
Date:

My term Expires:






in the column below.

Print the names of ALL members of A MAJORITY of the members of the governing body must complete'and sign
current governing body below.

Print Board Member's'Name I __Michelle Trujillo , attest | am a duly elected or
e appointed board member, and that | have personally reviewed and approve this
Member Michelle Trujillo application for exemption from audit.
Signed
Date:
My term Expires: May 2022
Prlnt Board Member's Name | Michael Bird , attest | am a duly elected or
S appointed board member, and that | have personally reviewed and approve this
Member Michael Bird application for exemption from audit.
Signed
Date:
My term Expires: May 2020
Print Board Members Name I ___ Glenn Nier , attest | am a duly elected or

appointed board member, and that | have personally reviewed and approve this
application for exemption from audit.

Signed
Date:
My term Expires: May 2022

Brint Board Member's Name _____ Matthew Larsen , attest | am a duly elected or
e appornted board member nd that | have personally reviewed and approve this
Odr; .
Member i .
Signed— IA A
Date:
My term Expires May 2020

Board
Member Glenn Nier

3

Matthew Larsen

Print Board Members Name | , attest|am a duly elected or appointed board
member, and that | have personally reviewed and approve this application for
Hoitd exemption from audit.
Member y
Signed
Date:
My term Expires:
Print Board Member's Name | , attest | am a duly elected or appointed board
member, and that | have personally reviewed and approve this application for
Searg exemption from audit.
Member .
Signed
Date:
My term Expires
Print Board Member's Name | , attest | am a duly elected or appointed board

member, and that | have personally reviewed and approve this application for
exemption from audit.

Signed
Date:
My term Expires:
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